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SECTOR CAPITAL FUNDS PLC
Annnal Report aud Audited Financial Statements
For the financial year ended 31 Decimber 2017

DIRECTORS® REPORT

The Direstors present to the shareholdars their annualreport and the audited financlal’ statements of Sector C
“Company™) for the financial year T January 2017 16 31 December 2017,

apital Funds ple (the,

Principal Activities and Review of'}}usincss

The Company. was incorporated and registered in Treland under the Companies Act 2014 55 an tpen-ended umbrella investment ccinp,any
with variable capital and with segregated lability between sub-funds on 27 September 2010 with registered number 489443, The net
assets of e Company were LISD426,168,899 on 31 Decembey 2017 (31 December 2016; USD298,263,511),

The Company was authiotised by the Central Bank of Ireland pursuant to European Communities {Undertakings for Collective Investmernit
in Transferable Securities) Regulations, 201 1 (as amended) and the. Ceniral Bank (Supérvision and Enforcemtent) Act 2013 (Section 48
(1) (Undertakings for Collective Investment in Transférable Securities) Regulations, 2015 (as amended) (the “Regulations”). '
As at 31 December 2017, the (’fnmpan_y hag: four funds in-existence. (31 Deceniber, 2016; thres), Sector Healtheare- Valug Find, Secior
Sigma Nordic Fund, Seetor Global Equity Kernel and Trient Bynamic Multi-Asset Fund (tie “Funds™). As at 31 December 2017, Trient
Dynamic Multi-Asset Fund las not comn_wnced frading. )

Sector Healtheate: Value Fund commienced trading on 17 November 3010, The base carrency of Sector Healthcare Valud ffund is United
States Dollars (“USD™). As at 3. Decsmber 2017 ten classes are subseribied to i the Fand (31 December 2016: six), Class A EUR
Shares, Class A NOK Shares, Class A USD Shares, Class B EUR Shares, Class B NOK Shares, Class B SEK, Clasg B USD Shares, Class
L NOK Shares, Class X EUR Shares and Class X USD Shares; Class A USI),‘ Class A EUR aiid. Clasg A NOK: Shates were listed -on the.
Irish Stock Exchange on 18 Noveniber 2010 and Clags B NOK Shidres were listed on the Irish Stock Exchange.on 10 Sepfember 2013,
Class B EUR Shares, Class B USD Shares, Class X EUR-Shares and Class X USD Shares launched during the financial yearended 31
December 2017, ‘

Sector Sigma Nordic Fund commenced trading on 25 June 2012 The bése curteney of thie Fund is Norwegian Krone, (*NOK”). As at 3]
December 2017 six clagses are subseribed to 1n the Fund (31 December 2016; ten), Class A NOK Shares, Class A USD Shares; Class B
EUR Shares, Class B NOK.Shares, Class. C NOK Shares, and Class L NOK Shares, No_application bias been made 4o list the shares an
any stock exchange, Class'’A EUR Shares, Class € SEK Shures, Class D NOK. and Class D SEK; Shares were fully redeenied duting the
financial year ended 3] December 2017,

Sector Global Equity Kernel commenced teading oir 19 Marely 2014, The base currency of Sector Global Equity Kernel is USD, As ar 31
December 2017 five classes ate subseribed to in the Fund (31 December 201 6: five),- Class A NOK Shares; Class A USD Shares, Class P
NOK Hedged Shares, Class P NOK Unhedged and Classi P USD Shares:  Class P USD Shates were Tisted on the Irish Stock Exchange on
27 March:2014;

Results, Activities and Future Developments

The results gi’ operations:are st ont on page 20, A-détailed réview of fhie business aid futnee developments: for the Finds is.contained in
the Investment Méanagers’ Reports on page 10,

Statement of Directors” Responsibifities

The Directors are responsible for preparing the diréciors’ report and the financial statements in accordance with thie Companies Act 2014
and the applicable Regulations, ‘

Irish company law requires the D’ireclors}to prepare financial statements for each financial year, Under the faw, thie Dircetors have elected
to pregare the financial statements with FRS 102, the Financial Reporting Standard applicablé in the UK and Republic of Ireland
(“relevant financial reporting framework?). Under company law, tlie Direclors must not approve the fivancial statements unless. they are

satisfied that they-give a true dnd fair vie’w of the assets, liabilities and financial ﬁcsiﬁ(’m of the Company as at the financial year end-date
and of the profit or loss of the' Company for the financial year and otherwise comply with the Companies Act 2014;
1 preparing those financial statements, e Diveciors are required (o;

- select suitable Accounting policies for the Comipany: financial statenients and then apply them consistently;

»  make judgements and estimates that are reasonable and prudent;

= stale whether the fingncial statements have been prepared diraccordance with the applicable secounting standards, identify thase
standards, and note the effect and the reasons for any material departure from those standards; and

= cprepare the (naniclal statements on ihe going concern basis wilesy it i inappropriate to presume that the Company will contime
fi1 busingss:
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DIRECTORS’ REPORT (Continued)

Statement of Divectors Résponsibilitibs {Continued)

The Directors are responsible for ensuring that the Company keeps-or catises 16 be kept adequate: accounting tecords which correcily:
explain and record the transactions of"the Company, snable al any timé thé assets, Habilities, Fuancial position and profit or loss of the
Company 10 be determined with reasonable aceuracy; enablée thém 10 ensure that the financial statements and directors® report comply
with the Companies Aot 2014 and endbie the financial staterients fo be audited. They. dre-also responsible for safeguarding the assets of
the Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Director's Complisace Statement

The. Directors acknowledge that they are resporisible for seciring the Company’s compliance with the relevant obligation a8 set out it
Section 225 of the Companies Act 2014,
The Directors confinm (hat:
1)A compliance policy document lag been diaven 1ip that sets out poticies, that it our opinion are appropriate o the Cornpany, respecting
compliance by the Cenipany with its relevant otiligations;
2) - Appropriate arringements or structures are-in place: that are, 10 -our opinion, desighed 10 secuce malerial compliance with he
Company’s refovant obligations, and
3) During the. financial year, Lhe arrangements or structures referred to in (2) have been teviewed.
Audit Infornsation Statement
So far as each of the Directors in office at the date of approval of the financial statements are aware:.

*  thereis no relevant audit information of which the Company’s auditors arc tnaware: and:

& -ihe Direclors have aken all the sfeps that they ought to ave tiken ds Ditectors i order o make themselves ‘aware of any

relevant audit information and o establish that the Company’s auditor is aware of that information.

This-confirmation is given asid should be interpreted in accordance with the provisions of Seclion 330.of the Coinpanies Act 2014,
Accounting Records
The Directors believe that they have complied with the requirements of Section 281 to 285 of the Companies Aet 2014 with regard (o the
accounting records by employing the resotiress:of an adininistrator; BNY Mellon Fund Services (Ieland) Designation Activity. Company’
(the. “Administrator”). During the financial- year the accounting records of the Company were. mahitaingd  at’ the. offices of the:
Administrator: BNY Mellon Fund Services (Ireland) Designated Activity Company, Riverside Two, Sir John Rogerson’s Quay, Grand
Canal Dock, Dublin 2. :
Fair Value Directive
It is thé opinjon of the Board of Directors that the- information required by the European Communitiés (Fair Value  Accomtingy:
Regulations 2004, in relation to the use by the Company. of financial instruments and e financial risk: management abjectives and’
policies of the Company and the exposures of the Company to ket risk, currency risk, interest rate risk, Tiquidity risk and credit rigk is

contained in the Investment Matiagets” Repiorts and ole 7,
Significant events during the year

On:22 March 2017, revised supplements to the Prospectus for both Sector Sigma Nordic Fuid and Seclor Healthcave Valie Fund were
approved by the Ceniral Bank of Irefand,

Atevised Prospectus for.the Company was noted by the Ceéntral Baitk of Treldiid on 12 July 2017,
The significant updates 1o the Prospectus wers as foloiws:

« Tl update to the taxation sections to ensure the disclosures are in line with current industry standards and to reflect the relevant
provisions of the Finahce Act 2016;

e updates fo reflect the doming into force of Regulation 201572365 of the European Parliament-and of the Council 6,25
November 2015 on transparency of securities financing transactions and of'reuse and amending Regulation (BU) No 64872013
{the "SFT Regulations™) to juclude drafting of relevant disclosure relating (o the use of (ofal’ fetuin swaps and: repurchase

agreentents, veverse repurchase agreeménts, seclicities lending agreemients and any other trausactions withiry the scope of ihe
SFT Regulations that the funds are permifted to engage in (“Securities Financing Transactions");

4
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DIRECTORS® REPORT (Continved)
Significant events daving the year (Continued)
¢ expanding the Suite of risk factors bringing them into line with carrent industry standards-and to fnclude additional tisk factors
as neces@téted by legal and regulatory changes;
¢ updates to feflect the power of BNY Melion Trast Company (Ireland) Limited {the "Depasitary”) to delegate its depositary
functions to include additional diselosure and the list of theé Depositary's sub-delegafes: and
¢ updates to reflect the change in the Conipany's address.

Bach of the supplements for Sector Healtheare Value Fund, Sector Sigma Nordic Fund and Sector Global Equity Kernel were noted by
the Ceniral Bank of Ireland on 12 July 2017, The mais updates for-each of these supplements was to teflect the relevant, disclosures
relating to the use of total return swaps: In addition the supplement for Sector Healtheare Value Fund was updated fo réflect an amended
seltlement date in respect of subscriptions.

Effective 21 December 2017, the Central Bank of treland noted the supplement for Trient Dyiamic Multi-Asset F und, 2 new fund of the
Company, As at 3) December 2017, the Fund has ot yetdatnched.

Thiere witte no other ‘signiﬁcant events during the year,

Significant events after the balance sheet date

On 2 January 2018, a revised supplement to the Prospectus for Sectar Global Equity Kernel was appraved by the Cenlral Bank of Ireland.
The main’updates related to: :

¢ Deletion of the preliminaty redemption charge: -

& Updatesto the management fée payable to the Invéstment Manager;:

+  Deletion of the folal expense ratio;

»  Clarification: that the Fund shall continué io. be responsible far expenses, -including the opierating expenses related to
researching, implementing, carrying out and disposing of speciatised and Specific investinent vesearch for the Fund; including
amounts payable fo third party consultants.

Trient Dynamic Multi-Asset Fuind is scheduled 1o commence operations 20 April 2018

Therewere no other'significant events after the balance gheet date,

Pirectors

Effective 24 August 2017, Paul Dobbyn resigned as a Director and Conor Walsh was appointed as a Directér. The cuttent Directors are
listed below:

Michael Boyee

LargTell

Conoi ' Walsh

Directors’ and Secrctm'y*s Interests

The Directors and Secretary and their families had no interest in the shares of the Company at31 Deceniber 201 7, othér tham ag disclosed
below: ‘

As at 31 December 2017, Lars Tell, Director of the Company held 89 Class L NOK. in Sector I~1ealth¢are,‘Valuc Fund (2016: 48) and 91
Class L. NOK Shates in Sector Signia Nordic Fusid (2016: 91

Dividends

Under the Articles: of Association dividends may. be paid out of the profits, During the financial year énded 31 Deceniber 2017, no
dividends were paid (2016 nil},

Corporate Governdneé Statement

The Company i5 subject to and compliés with (he Regulations and the Listing Rules of the Trish Stock Exchange, as applicable; o
investment funds,
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DIRECTORS® REPORT (Continued)
Corporate Governance Statemesit (Continued)

The Board has adopted the voluntary Jrish Pusids'(“IF7) Corporae Govémance Code fo Irish domiciled Collective Investment Schiemes
and Managetnent. Companies, issued 14 December 2011 (the “Code™) with effect from 11 December 2012, The Board has reviewed and
assessed the measures included in the Code and considers its corporate governgnee practices and procedures since the adoption of the
Code a5 consistent thérewith, .

The Company is subject to corporate governance practices imposed by

I The Trish Companies: Acts 2014 and the Regalations which are available for inspection at-the registered office of (he
Company and may also be obtained at www.irishstatuebook.ic:

2. The Articles of Association of the Compariy which are available for inspection at the registered office of the Compiny and
at the Companies Registration Office in lreland:
3 The. Contral Bank' of Treland intheir Regulations which can be. obtained from the Central Bank of Trefand’s website at

wiww cenfralbank.ie and are available for Inspection at the registered office of the Company.
4, The-Trish Stock BExchange (“1SE?) through the 1SE Code of Listing: Requirements and Procedures which ¢an be obtained
from the ISE’S website al www,ise.ie..

Finaneial Reporting Process - description of main features
The Boa‘rq is-ultimately responsible for overseeing the establishment and maintenance of adequate intermal control dngd risk management
systems of the Corpany i relation {0 the financial reporting process. As the-Company has-no emplovees and iwo of the Directors serve
12 non-executive capacity; all functions including the preparation of the financial statements have been outsourced. The Company has
appointed BNY Mellon Fund Services (liéland) Designated Actiyity. Company; 'as/its: administrator ‘consistent. with e regulatory
framework applicable to investment fund companies such as the Company,
On appointing the Administrator, the Board neted {hat it was regulated by the Central Bank of Trefand and, in the Board’s opinion; had
significant experience as an adminisirator, The Board also noted the independence of the Adininistrator: from the Company’s lnvestiment
Managers; Subject to the supervision of the Boatd, the appoiitment of the Administrator isliended (o manage sathér than eliminate the
risk of failure to achieve the Company's financial reporting objectives and can only provide reasonable and not absolute dssurance against
material misstatensent or loss,
The annval and interim financial statements of the Company are required to be-approved by the Board-of the Company and filed with (he
Central Bank of Ireland and the Irish Stock Exchange. The statutory financial statements are required o be: audited by independent
auditors who report annually to the Bodrd on their findings, The Board evaluaies aid discusses significant accounting and reporting issves
ag-the need arjses:.
Risk Assessment
The B’Qardf is responsible for assessing the risk of irrégularities whether eaused by fraud or error in financial repoting ‘and for enstiring
that processes arg in placefor the timely identification of internal and external maters with a potential effect on financial reporting. The
Hoard’s appointment of iy adininistrator independent of the investment manager to the Company and which'is regilated by Céntral Bank
of Treland 1§ itvended to mitigate though nof eliminate the risk of frand or ifregularitics which may impact the financial statements of the
Company. ‘
‘Maunitoring
The Board receives regular presentations and reviews reports from thé Depusitary, Investment Manager and Administrator. The Board
also has an annyal process {0 ensure that appropriale medsures are (aken to cansider and addresy any control weaknessés idéntified and
tieasures recommended by the independent auditors; ' ‘
Capital structure
No person has da significant direct or indirect holding of seéusities in the Company, No person has any special rights of ¢ontio} over the
Company’s share capital, There areno restrictions o voting rights. S

For the appaintment and replacement of Directors, the Company is gsoverficd by ils Arficles of Assaciation; Trish Statute comprising the
Companies Acts 2014, the Regulations; and {lie Listing Rules of the Irish Stock Bxchangs as applicable (o investment finds, The Articles
of Assacimtion themselves may be amended by special fesoluion of the shareholders.

o
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DIRECTORS® REPORT (Continued)
Corporate Governanee Statemeént (Confinned)
Composition and aperation of the board of divectors

There are three Diréctors enrrently; two of whom aré non-executive and are independent of the Investment Manager as required by the
[rish Stock Exchange Listing Rules for investment funds. Noné of e Directors have entered into an employment-of $éivice contiaet with
the Company. All related party transactions during the year are detailed in note 15 to the financial statements. The Articles of Association
do aot provide for retirement of Directors by ratation, However, the Directors may be yeinoved by the shareholders by ovdinary resolution
in‘accordance with the procedures establishied under the Irish Companies Act 2014, The Board meets at feast quarterly, There aré no suls-
committees of the Board,

The Board is responsible formanaging the business affairs of the Company in accordance with the Articles of Association, Subject (o its
Supervision and direction, the Board s delegated the day to.day admipisteation of the Company to the Adniinistrator aind the investment
management and distribution functions to Seclor Omega A8, Sector Gamma AS and Sigma Fondforvalining AS as the Invéstment
Managers. The Company has appointed BNY Mellon Trust Company (Ireland) Limited as: the Depositary to the Cornpany with
vesponsibility for the safekeeping of the assets of the Company.

Shdreholder meetings

The convening and conduet of shareholders® meetings are: governed by the Articles of Association af (hé Company and the Companics
Act:2014. Although the Dirgetars may convene an extraordinary general meeting of the Company at any time, the Dirgcfors are required
to Gonvene an. atnual general megting of the Company within fificen inonths of the date of -the previous annual generaf nieating,
Shareholders veprésénting siof less than 10 percentof the paid up share capital of the Company: may also request the Direclors 10 convene
a shareholders” meeting. Not less than twenty one days’ notice of every annual general meeting and any meeting copvened for the passing
of a special resolution must be given to shareholders and fomrteen days® notice must be given in the case of any other gencral meeting
nnless the suditors of 'thc Company and all the shareholders of the Company entitled to attend and vote agree to shorter notice.

Ona show of hands every sharelioldér who is present in person or by proxy shall havé ane vote, On a poll every shareholder present in
person or by representative or proxy shail have one vote for every share for which:is registered in the name of the shareholder: Such
voting rights may-be amended in the same manner as any other provision of the Trust Degd,
Shareholders may résolve fa sanction an ordinary resolition of special resolution at a shareliolders’ meeting: An ordinary yesolution of the
Company requires 4 simple majority of the voies Gast by the sharcholders vating in-person or by proxy. at the meeting ‘At which the
resolution is proposed, A special resolution of the Company requires 4 majority of not less than 75% of the shareholders present in person
or by proxy dnd.voting in 4 gederal meeting i order fo pass a special’ resolution including a: resolution to amend thé Articles' of
Assodiation,
Decision not fo establish an Audit Committee
- The Directors hiave decided not fo establish an audit commitiee pursuant to section 167¢2)(b of the Companies Act 2014, This has been

decided on the basis of the following;

). the natiite, seale and complexity of the Couhpzmy‘s business range of services dnd activities undertaken in the course of that

business;
) - the resources available to the Company and the: resources and expertise of the varions third ‘parties engaged o support the
- Company and carry out certain functions on its behalf, and

¢)- the procedures in place for the review, approval and circulation of the audited financial aceounis and statements which are
appropriate {or a self-managed investment compiny pursuant fo the Regulations,
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DIRECTORS” REPORT (Continued)
{ndépendent Aaditors

Deloite, Chartered Accountants and Statutory Audit Firm, have expressed their willingness to continue in officé i accordance with
Section 383(2) of the Companies Act 2014,

On behalf of the Board of Directors

Michcl Boyee, Director Conoy Walsh, Director

Date: 17 April 2018
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BNY Mellon Trust Company (Ireland) Limited ) T +353 21 438 0000
BNY ME LLON Unit 6100, Avenue 6000, F +353 21 438 0295
: Cork, T12 XV22, Ireland

REPORT FROM THE DEPOSITARY TO THE SHAREHOLDERS
DATED 17 APRIL 2018

For the period from 01 January 2017 to 31 December 2017 (the “Period™)

BNY Mellon Trust Company (Ireland) Limited (the “Depositary” “us”, “we”, or “our”) has enquired into the conduct of
Sector Capital Funds plc (the “Company”) for the Period, in its capacity as Depositary to the Company.

This report including the opinion has been prepared for and solely for the shareholders in the Company, in accordance with
our role as Depositary to the Company and for no other purpose. We do not, in giving this opinion, accept or assume
responsibility for any other purpose or to any other person to whom this report is shown.

Responsibilities of the Depositary

Our duties and responsibilities are outlined in Regulation 34 of the European Communities (Undertakings for Collective
Investment in Transferable Securities) Regulations 2011 (S.1. No 352 of 2011), as amended (the “Regulations™).

Our report shall state whether, in our opinion, the Company has been managed in that Period in accordance with the
provisions of the Company’s constitutional documentation and the Regulations. It is the overall responsibility of the
Company to comply with these provisions. If the Company has not been so managed, we as Depositary must state in what
respects it has not been so managed and the steps which we have taken in respect thereof.

Basis of Depositary Opinion

The Depositary conducts such reviews as it, in its reasonable opinion, considers necessary in order to comply with its duties
and to ensure that, in all material respects, the Company has been managed (i) in accordance with the limitations imposed on

its investment and borrowing powers by the provisions of its constitutional documentation and the appropriate regulations
and (i) otherwise in accordance with the Company’s constitutional documentation and the appropriate regulations.

Opinion
In our opinion, the Company has been managed during the Period, in all material respects:

(i) in accordance with the limitations imposed on the investment and borrowing powers of the Company by the constitutional
documentation and the Regulations; and

(ii) oth

ey

For and on behalf of BNY Mellon Trust Company (Ireland) Limited,
One Dockland Central,

Guild Street,

IFSC,

Dublin 1.

Registered in Ireland No 223184, VAT No. IE8223184C
Registered Office: One Dockiand Central, Guild Street, IFSC, Dublin 1

Directors: Mark Fitzgerald (Chairman), Alan Flanagan, Paul Kelleher C Dir (Managing Director), Damien McShane, Antonia Smyth, Tom Young

BNY Mellon Trust Company (Ireland) Limited is regulated by the Central Bank of ireland



SECTOR CAPITAL FLINDS PLC '
Annual Report and Audited Financial Statcinents
For the financial year ended 31 Décember 2017

INVESTMENT MANAGERS® REPORTS
Sector Global Equity Kernel

For the first ime'in history, i1y 2017 the global equity market delivered a positive return every single nionth of the vear, Furthermore, the .
low volatility combined with a strong 24% (MSCI ACWL in USD) return led o the highest Sharpe Ratio ever recorded. Even on a longer
24-month rolling busis; the broadet market fecoided an all-lime high-of 83% positive months, On 4 regional basis, the performance of the
market was led by the US and Emerging markets, whilst techuology and financials were the Jargest contributors o a sub-sector basis.

For the year, the Sector Global Equity Kernel Fund returned 21,1% (Class P USD). Wheyeas: the return was somewhat weaker: (han the
broader market, the average upside capture was 88%, All the seetor books delivered positive returns during the year, with technology,
healtheare and industrials being the brightest stars. In regionial ternis, dapan and Europe (ex UK) were the wintiers, and with the exception
of Canada, all regions contiibuted positively, On. 4 single-stock basis; Mineral Resources and Regis' Resources. were the largest
contributors to performance,

During the fourth quarter, we increased the Fund's exposure to equities expected to profit fron reflation, This does not mean that we are
beiting on a.continued rally in the broadér market; rather it is a refleefion of a Lilt towards equities we believe will bénefit from higher
inflation and sustained growth during’ the first half of 2018, As & result, the Fund’s ex-ante volatility is now slightly higher than the
broader markets. Likewise, the Fund’s ex-ante beta is the highest since inception, Whereas said stocks have dispfayed a higher historical
volatitity, we think they are actually less risky than implied by their statistical volatility estimations. In addition, in ordei to broaden
diversification of the Fund, the exposure towards the US markét has been reduced.

Sector Healthcare Value Fund

The healthcare sector ended the year up 19,8%, compared to 23.1% for the broader market, Despite the undetpérformance, it was still a
good year for healtheare on-an absolute basis. Some.of the core themes and events that drove the sector’s performance during the year
included politics, innovation, momentum and M&A. From a political perspective, President Trump and the Republican Party nyay have
failed in their atlempt to repeal/replace, the ACA (Affordable Care Act); but they did succeed in passing new tax legislation which should
on the whole benafit bealtheare sompanies: However; the stand out positive for the sector during the last twelve months was innovation
‘with a {otal of 46. NME's (New Molecular Entities) being approved. It was not only the tofal number of drug approvals that was
impressive during the year, but also the typés of drags snd the diseases that they tackied, After 17 years of &xraitilxg? we:finally had the first

gene therapy entering the market and in the process taking personalised medicines to a new leval,

The Sector Healtheare Vahie Fund ended up 18.4% for the year, Despite its strong return on an absolute basis, the fund imderperformed
the global healthcare index by 1.4% in 2017,

On a single stock basis, the largest. contributors to - the Fund's performance: were Abbot Labs, Baxter- Intl and’ Anthem, whilst
Glaxosmithkline, Lexicon and Shire represented the largest drag,

Aswe enter 2048, ‘we hape healthcare stocks® performance will b more news flow driven rather thain the niomentum. and seatiment
factors that dominated Jarge parts of 2017, We expect somie of the headwinds the sector faced last year to persist including price pressure
and o a lesser degres political uncertainty from Washington, Disruption is also a theme that is likely to affect the sector going forward,
On the positive. side, we expect-fonovalion o remain. the core value deiver for the sector with the new pra approval FDA leadership
helping to further clear backlogs allowing.a greater number of new branded and generic drugs 16 come to the market. Although both the
services and medical fechnology companies Were very active from an M&A standpoint in 2017, the biopharma companies were once
again noticeable By their absence witly their deal value down by 40% versus 2016 levels. We expect this trend to reverse as the pressure
for large biophatma companies to gain access o new tecimologies has only increased a8 the nex{ wave of patent expirations grows ever
closer,
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INVESTMENT MANAGERS’ REPORTS (Continued)
Seetor Sigma Novdie Fund

For the full year 2017, the Sector Sigma Nordic Fund fell by-5,5% (Class A NOK. figiwres). In comparison, the Absolute UCITS European
Equity (long/shart) Index ‘was up 3.6% and the VINX Nordic Benchniark (NOK) rose 19.2%. The Fand’s cirency. exposure ds hedged,
and a sharp decline in the value of the Norwegian krone during 2017 had a éi_gniﬁcant negative imipdct on the year's performance. The
Norwegfan krone {&i] 8.3% versus the Euro and 5,7% versus the Swedish krone respectively.

Apart from the unfavorable impact of currency movements, the Fuind’s poar absolute and relative performance during 2017, was largely a
result of two thematic investment theses-we were positioned for that did ‘not play-oul as expected,. Entering the year, the Tong book
included several Individual names within the energy sector, both ail producers and oil service praviders; which we believed would benefit
from an increase in oil prices and expéctations of a pick-up in capex. within the sector after 3 mulli-year drought. Howevet, during the
first half of 2017 il prices fell nearly 20% up until June, forcing us out of our energy longs due to stop-loss discipline precisely as oil
prices were and eneray equities were bottoming, On the short side, we had positioned the Fund at the begi_nning of the year for a further
rise in inferest rates, shorting a basket of bond proxies. Unfortunately, inférest rates backed up,and Q;'cdit spreads narrowed further,
during the first half of the year, despife signs of increased economic growth moméentom and a shift in cenital bank rhetorie towards
tapering of monetary stimulis.

As-we have noled in recent months, the current economic upswing is exiremely broad-based:-unlike several othir cyclical hounces afier
2010, -ali of which proved.to be shallow and short lived, The most recent-set of both manufaciuring and service PMIs suggest strong
eyelical tailwinds for the world eeonomy going info 2018. Growth momentum adcelerated towards the end 0f:2017 and forward-looking
“edonomic indicators aré now vperched'at mitlti-year highs. What has. been lacking iii ‘the eyclical bounces: since 2010 has been a
meaningful hoost in: business éapex. Howeéver, incoming data on-capital in&zestxnem,‘ especially in the developed ecopomies; SUgEest 2
dramatic improvement in recent monilis. '

The LP. Morgan Global All-Industry Qutput index ended the year at 54.4, compared to 53,4 as at the end of 2016. Thé December survey
saw-the stecpest increase in new business i three-and-a-half years, underpinnitig the impression that a late-vyclical capital spending
phase is undetivay. However, potential earnings growth for several industrial companics in the Nordic region is probably underestimaréd.
1i addition, the sharp price gains seen for several leading commodities, such as ail, select industrial metals ‘and forest products, afe fiot
fully reflected in several commodity-linked Nordic equity names; As 4 result, thé Fuind hias long positions in a number of commodity«
linked names, and has added to exposure in this space,

In Jight of the relative. underperforimanice of Nordic equity markets over the past two months, déspile the ongoing cyclical booni in the
global economy, we slill believe the stage is set for a sharp snapback in relative and Tiearerm Nordic equity performance, With the
reflation trade- an again, Nordi¢ equity warkets can be expected to ovtperform, In our view, the major risk in the world foday remains the
move {from synchronised economic growth to synchionised liquidity tightening, For now, economic growth momentum trumps liguidity
tightening, as the latter appears to be evolving at a snail’s pace in light of still very subdued inflationdry pressures. The Fund’s long boak
remains canceitrated in seclors that historically outperforni towards the end ol a business eycle upswing, specifically indistrial, materials
and energy companies that are leveraged to growth-and increased capex, Our shiort book comprises individual names that on the whole
offset long positions within the same seetor: We confinie to-use indek pul positions to proteci the fund®s capital and to limit downside in
the event of a sudden equﬁy market correction;

January 2018
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Independent auditor’'s report to the shareholders of Sector Capital Funds plc
Report on the audit of the financial statements

Opinion on the financial statements of Sector Capital Funds plc (the ‘Company’)

In our opinion the financial statements:

« give a true and fair view of the assets, liabilities and financial position of the Company as at financial year 31
December 2017 and of the profit for the financial year then ended; and

« have been properly prepared in accordance with the relevant financial reporting framework and, in particular,
with the requirements of the Companies Act 2014 and the European Communities (Undertakings for Collective
Investment in Transferable Securities) Regulations, 2011 and Central Bank (Supervision and Enforcement)
Act 2013 (Section 48(1)) (Undertakings for Collective Investment in Transferable Securities) Regulations,
2015 (as amended).

The financial statements we have audited comprise:

the Balance Sheet;

the Profit and Loss Account;

the Statement of Changes in Net Assets Attributable to Holders of Redeemable Participating Shares;
Schedule of Investments; and

the related notes 1 to 23, including a summary of significant accounting policies as set out in note 2.

The relevant financial reporting framework that has been applied in their preparation is the Companies Act 2014 and
FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland” (“the relevant financial
reporting framework”).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs (Ireland)) and
applicable law. Our responsibilities under those standards are described below in the “Auditor’'s responsibilities for the
audit of the financial statements” section of our report.

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Ireland, including the Ethical Standard issued by the Irish Accounting and Auditing Supervisory
Authority, as applied to public interest entities, and we have fulfilled our other ethical responsibilities in accordance
with these requirements, We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Summary of our audit approach

The key audit matters that we identified in the current year were:
« Valuation of Investments
e Existence of Investments

The materiality that we used in the current year was 1% of average net
assets calculated in respect of each Sub Fund.

The scope of our key audit matters have been described below.

There have been no significant changes in our approach from our prior year
audit.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which ISAs (Ireland) require us to report
to you where:

o the directors’ use of the going concern basis of accounting in preparation of the financial statements is not
appropriate; or

» the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the Company’s ability to continue to adopt the going concern basis of accounting
for a period of at least twelve months from the date when the financial statements are authorised for issue.

/Continued on next page
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Independent auditor's report to the shareholders of Sector Capital Funds plc

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
financial statements of the current financial year and include the most significant assessed risks of material
misstatement (whether or not due to fraud) we identified, including those which had the greatest effect on: the overall
audit strategy, the allocation of resources in the audit; and directing the efforts of the engagement team. These
matters were addressed in the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Key Audit Matter Description | How the scope of our audit responded to the key audit

matter

Valuation of investments e We obtained an understanding and assessed the design of the

key controls that have been implemented over the valuation
For the ﬁnanical year end 31 process for investments.
December 2017, the
investments of the Company e« We obtained the ISAE Report relating to BNY Mellon Fund
amount to USD 409m making Services (Ireland) Designated Activity Company and identified
up 96% of net assets of €426m. the key controls in place over the valuation process and
The valuation of investments is reviewed those key controls for any exceptions.

considered a key audit matter
as the investments represent a
significant balance on the

« We considered if the Company’s valuation policy for
investments is in line with FRS 102.

Statement of Financial Position. | « We have independently valued all exchange-traded securities

This Is also the main driver of using our own market feeds. We compared the prices

the Company’s performance and published by independent pricing sources to the investment

has been identified as a portfolio.

significant risk of material

misstatement.

There is a risk that investments

traded on an exchange or a

secondary market may not be

valued correctly in accordance

with FRS 102.

Refer also to note 7 in the

financial statements.

Existence of investments o We obtained an understanding and assessed the design of
the key controls that have been implemented over the

The existence of investments is investment reconciliation process.

considered a key audit matter

significant balance on the Services (Ireland) Limited Designated Activity Company and

Statement of Financial Position. identified the key controls in place over the reconciliation

process and reviewed those key controls for any exceptions.
The existence of the Funds’
investments is crucial to
ensuring the financial
statements are free from
material misstatement.There is | +  We tested a sample of reconciling trades to ensure that they
a risk that the investments may have been recorded in the correct period including a review
not exist at year end. of a sample of unsettled trades.

» We obtained independent confirmations from the Depository
at the financial year end and agreed the amounts held to the
investment portfolio.

Refer also to note 7 in the
financial statements.

Our audit procedures relating to these matters were designed in the context of our audit of the financial statements
as a whole, and not to express an opinion on individual accounts or disclosures. Our opinion on the financial statements
is not modified with respect to any of the risks described above, and we do not express an opinion on these individual
matters.

/Continued on next page
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Independent auditor’s report to the shareholders of Sector Capital Funds plc

Our application of materiality

We define materiality as the magnitude of misstatement that makes it probable that the economic decisions of a
reasonably knowledgeable person, relying on the financial statements, would be changed or influenced. We use
materiality both in planning the scope of our audit work and in evaluating the results of our work,

We determined materiality for each Sub Fund to be 1% of average net assets. We have considered the average net
assets to be the critical component for calculating materiality because the main objective of the Company is to provide
investors with a total return. We have considered quantitative and qualitative factors such as understanding the
Company and its environment, history of mistatetements, complexity of the Sub Funds and reliabity of the control
environment.

We agreed with the Board of Directors (the “Board”) that we would report to the Board any audit differences in excess
of 5% of materiality, as well as differences below that threshold that, in our view, warranted reporting on qualitative
grounds. We also report to the Board on disclosure matters that we identified when assessing the overall presentation
of the financial statements.

An overview of the scope of our audit

Our audit is a risk based approach taking into account the structure of the Company, types of investments, the
involvement of the third parties service providers, the accounting processes and controls in place and the industry in
which the Company operates. The Company is incorporated as an open-ended investment Company with variable
capital and is organised under the laws of Ireland as a public limited company pursuant to the Irish Companies Act
2014. The Company is authorised by the Central Bank of Ireland (the “Central Bank”) as a UCITS (Undertaking for
Collective Investment in Transferable Securities) pursuant to the European Communities (Undertakings for Collective
Investment in Transferable Securities) Regulations, 2015 (as amended), The Company is organised as an umbrella
fund with segregated liability between Sub Funds. We assess the risks of each Sub Fund separately. We have conducted
our audit based on the books and records maintained by the administrator BNY Mellon Fund Services (Ireland)
Designated Activity Company at Riverside Two, Sir John Rogerson’s Quay, Grand Canal Dock, Dublin 2.

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report,
we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.

/Continued on next page
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Independent auditor’s report to the shareholders of Sector Capital Funds plc

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view and otherwise comply with the
Companies Act 2014, and for such internal control as the directors determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (Ireland) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs (Ireland), we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may Involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

« Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of the auditor’s report. However, future events or conditions may cause
the entity (or where relevant, the group) to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and

whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

/Continued on next page
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Independent auditor's report to the shareholders of Sector Capital Funds plc

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that the auditor
identifies during the audit.

This report is made solely to the Company’s shareholders, as a body, in accordance with Section 391 of the Companies
Act 2014. Our audit work has been undertaken so that we might state to the Company’s shareholders those matters
we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the Company and the Company’s shareholders
as a body, for our audit work, for this report, or for the opinions we have formed.

Report on other legal and regulatory requirements

Opinion on other matters prescribed by the Companies Act 2014

Based solely on the work undertaken in the course of the audit, we report that:

« We have obtained all the information and explanations which we consider necessary for the purposes of our audit.

« In our opinion the accounting records of the Company were sufficient to permit the financial statements to be
readily and properly audited.

« The financial statements are in agreement with the accounting records.

« In our opinion the information given in the directors’ report is consistent with the financial statements and the
directors’ report has been prepared in accordance with the Companies Act 2014.

Matters on which we are required to report by exception

Based on the knowledge and understanding of the Company and its environment obtained in the course of the audit,
we have not identified material misstatements in the directors' report.

We have nothing to report in respect of the provisions in the Companies Act 2014 which require us to report to you if,
in our opinion, the disclosures of directors’ remuneration and transactions specified by law are not made.

/Continued on next page
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Independent auditor’s report to the shareholders of Sector Capital Funds plc

Other matters which we are required to address

We were appointed by the Board on 30 November 2011 to audit the financial statements for the financial year end 31
December 2011 and subsequent financial periods. The period of total uninterrupted engagement including previous
renewals and reappointments of the firm is 7 years, covering the years ending 31 December 2011 to 31 December
2017,

The non-audit services prohibited by IAASA’s Ethical Standard were not provided and we remained independent of the
Company in conducting the audit.

Our audit opinion is consistent with the additional report to the Board we are required to provide in accordance with
ISA (Irelam

flan Forrester
For and on behalf of Deloitte

Chartered Accountants and Statutory Audit Firm
Deloitte & Touche House, Earlsfort Terrace, Dublin 2

Date: 23 [+/ %
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BALANCE SHEET
Asat 31 December 2017

Curreni Assots

Lixvestments in financiad assets held at fair value through prnf“ it or loss

Cash at bank and brokers
Receivable for seqwities sold
Interest véceivable
Dividends receivable

Other assefs

Total Assets

Curvient Liabilitics

Investments in financial Habilides held ai fair value through profit or fogs

Payable for secies purchased
Payable for shareg redeemed
Subsetiptions received iy advance
Payable to investmailt imangiger
Incentive feg

Administration fee

Directors' fees and experises
Auditors' fee

Depositary
Legal fee

firterest payable .
Equalisatiof eredit payable
Otherereditors:

Total Linbilities (exchuding net assots atqeibutable fo holders of

Redeemable Participating Shares)

. Seetar Global - Bector Dealtheare Sector Sigma- Seetor Capitad

Nole Equity Kernel Valoe Fund Nordic Fund Funds Ple

usp UsD NOK ush

295,510,740 89,215,497 200.251,112. 409,216,948

6 §,025243 6,384,757 56,972,752 : 21,377,768

- 2,566,088 1,860,563 2,793,634

9 122 96 228

661,678 149,198 - 810875

80,426 3341 - 83,767

304.278.181 98,319,003 259,084,527 434,283,221

891,044 5,459 1,668,964 1100617

37,739 2,848,112 101,774 2,898,298

r - 247,131 30,224

1,351,277 94,073 e 1,445,350

9 112,175 174,295 479,508 345,114

10 - 581122 - 595,122

1 69,803 56,704 354.646 169,380

12 3,649 1,438 6,543 5,387

13 9,768 R LIS 80,274 30,496
11 30,362 6,000 31,606 42,683

12,240 4,704 148251 35,133

- - 16,568 2,026

- 1,361,887 = 1,361,887

32,643 11,505 175,429 55,603

2,540,700 3,166:278 3,330,694 8,114,322

93,152,725 258,753,828 426,168,899

Net assets attribiiable fo holders oi Redecmable Pm’ﬁcipating Shares. 20

301,737,481

Sector Sigma Nordic Fund istranslated in the Company tdinl column 4t the Balanee Sheet exchange rate 00,1223

On behalf of the Board of Directors

Mndmel Boyce Dxrccmr
Date; 17 April 2018

Conor Walsh, Direcior

T cccompanying wotes form an iniegral port of the fiiancial statements
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BALANCE SHEET (Continued)
Asar 31 December 2016

Segtor Global  Sector Healthoare: Sector Sigma Sector Capital
Note Equity Kernel Yalue Fand Nordi¢ Fund Fuls Ple
USD Ush NOK Uusp
Corrent Assets . ) :
Investments ih financial assets held-at fair value through profit oy loss 177,208,935 58,742,103 398,518,202 282,248,850
Cash at bank and brokers 6 2,159,554 5,251,495 114,130,571 20,712,492
Amounts due from broker - s 1,410,960 163,918
Receivable for securities sold 3:202,146 . = - 5,202,146
Inierest receivable - : - 1,746 - 203
Dividends receivable 296,163 61,383 236,415 385,014
Other assets _ 19,388 2,276 72,815 . 30,423
~Total Assety 184,886,186 - 64,097,257 - 514,390,709 308,742,783
Current Liahifitics )
Investments in financial liabilities held-at fair valsie ihrough prafit of loss 30,965 56,920 13,900,986 1,702,832
-Bank overdraft 6 e - 783 91
Amounts due to broker ’ 1,309,846 - 794,618 - 2,104,464
Payable for secwities purchased . 3,773,988 - - 3,773,088
Subseriptions received in advance 78,974 28,898 = 107,872
Payable 10 investinent manager 4 44323 66,263 473818 165,630
Ticentive fee 10 T 1,053,290 799,188 1,148,136
Administration fee 1 78,145 45,817 498,037 181,821
Directors' fees and expenses 12 2,359 1119 13,145 5,005
Auditars' fee ) 13: 10,171 11,53% 81,056 3128
Depositary/Custodian feé 1 16,670 9,241 42,170 30,810
Legal fee 8,578 2,242 47.378 16,324
Interest payable : - ~ 5,231 608
Equalisation credit payable e 1,160,621 e 1,160,621
Other. creditors 11,980 14,173 204,699 49944
Total Liabititics (exeluding nel assefs attrihutable to holders o B
Redeemnble Participating Shares) 3,366,009 3,246,739 16,066,488 - 10479272
Net assets attributable to holders of Redecinnble Participating Shares. 20 179,520,177 60,350,518 498,324221 298,263,511

Seetor Sigima Nordic Fund is tunslated in the Company total coltmn at the Balance Sheel exchange rate ol0.1162,

The dceonipanying iwies forn an integral part of e fineicial sletements
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Annual Report and Audited Fisancial Statenients

For the fingncial year ended 31 Decsmber 2017

PROFIT AND LOSS ACCOUNT

For the fnancial year ended 31 December 201 7

Ineome
Dividend mcome
Interest fnconte
Other income

Nerrealised gain/(loss) on;
~investments
~foreign curreicy

Nute

Netchange in unrealised appreciationf(depreciation) on;

~investments
~ foreign currency

Net fnvestment gain/(loss)

Expenses

Management fee
Tacentive feg

Adminisiration fee
Depositary feé-

Ditectors’ fees and expenses”
Auditors' fee

Comission fee

Dividend expense

[.égal fee

Listing fee

Trading and research fees
Other expenses

Total expenses before waivers

Expense waiver from Invéstment Mangger
Net expenses after wilvers

Net:gain/(loss) hefove finnuce costs’
Finance cosis
Interest expense

Tatal finance costs

Taxation .
Withholding fax and other taxation

10
11
A1
12
13

9.

Net inerease/(decrense) in gt assefs sttvibutablé o holdevs of
Redeemable Participating Shares resilting from opiérations

There are no récognised gaing or losses for the financial yearother than those sel.ouf in thé Profit and Loss Account, Al activities re)

Sector Global  Secfor Healtheare  Seéctor Sigma Nomdic — Sectoy Capital
Equity Keragl Value Fund Fund Funds Ple.
usn Usn NOK usnH
6,547,118 ),34’7,545 9,818,153 9,082,659
15,735 3,859 179,879 43,359
18,201 10,357 18,773 . 31,030
6,581,054 1,363,961 10,016,805° 9,157,048
12,733,576 8,219,200 24,209,145 23,882,083
3,934,435 2,107,006 (14,188,710% . 4,324,607
21,251,282 2,294,12) (30,632,786) 1741%,836
4,096,590 2,614,963 14,089,176 8.416,343
48,596,937 16,599.25) (16,506,370 63,198,917
(764,723) {916:445)- (4,212,367) (2,190,864}
¢ (103,547) (16,400 (105.531)
(315,720) (223,958 {1,696,355) (746,937)
(141,780) (42,013) {373,241% (228,957}
(11,4943 (4,031) (16,269) (17494) -
{9,004) (9,034) {79,140) (27,704)
{1,502y - (1,592}
- = (2,309,236) (279.418)
{60,304) {43,193) (353,174) (146.231)
(5,494) (3442) 10,870y (10,251)
(38,354) (23,782) (626,232) (157:810)
(43,399 . (17,239)‘ (341,832) {102,000)
(1,411,834) (1,388,686 (10,035,116) - {4,014,789
177,897 = - 177,897
(1,233,957) {1,388,686) {10,035,116) (3,836,892)
47,362.930 15,210,565 (26,54 1.486) $9,362,025
(9,080) (1.062) (811,349) (108,313)
9,080) {1,062) (811,349 {108,315)
(978,380) (178,785) (,608133) - (1472,649)
46,375,620 15,030,718 {29,960,968) 87,781,061

Seclot Sigma Nordie Fund s translated if The Company total colui &t the average exchiange rate of 0, 1210

The accompenying notes fora am miegial part of the fisqrcial siaiaments
il

ate 16 Continuivg aperations.
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Annual Reporeand Audited Financial Statements
For the financial year entled 31 December 2017

PROFIT AND LOSS ACCOUNT (Continued)

For the financial year-ended 31 Deceniber 2016

Sector Global Sector Healtheare  Sector Sipma Nordie - Sectoit Capital
Notwe Equity Kernel Value Fund Fund Fuids Ple
' Usp Usnh NOK. - UsD.
Inconie )
Dividend income ‘ 3,018490 44,706 13,212,018 5,342,068
Interést meome 2 - 447,163 53,304
Other indome 30,449 10,596 99,503 52,906
3,048,941 759,302 13,758,684 5,448,278
Net fealised gaiv(Jossy o )
- investments (1,380413) 4,857,567 (16,771,570) 1,478,383
- forel L0 eurrericy {812,366} (1,954,206) 23,423,362 25,493
Net change in unsealised appreciationd(depreciation) om ~ ;
~ investments ' 11,814,469 (1:725,123) 28,070,490 13,435,348
- fareign currency {1,026,954) (337.023) (57,384,467 { ,204,207)
Netinvestment gain/(loss) 11,644,077 1,600,515 (8,903,501) 12,183,295
Expenses . L
Manageiment fei 9 (382,118) {557,936) {7,177,660) (1,795,6513
Incentive fen 10 o (655,724) (799,188) (750,987}
Adiinistration feg 11 (255,169) {132,700 (2,497,318) {685,549}
Depositary/Custodian fee 1 {82.508) (32,740) (402,155) (163,185).
Directors' fees and expensess 12 8,252) (3,193) (33,578) (17.831)
Auditors' féa i3 (6,990) (8,850) (81,585) (25,563)"
Dividend éxpense - - (1:612,395) (430,598)
Legal ke {44,318) {8,710} {233,291) (83,240)
Listing fée (3975} . (3,602) (10,658) (8,848y
Trading and research foes - (36,158) (694,449) (118,936)
Other expenses ' (46,381} (10:399) (433,961) (1089473
Total expenses betofe waivers (829,931) (1:450,032) (16,018,236} (4,189.337)
Expense waiver from Investment Manager 9 213,443 . - = 213.443
Netexpenses affer walvers ] (616,488). " (1,450,032) (16,018,236) {(3,975,894)
Net gainlass) before fance costs 11,027,589 150,483 (24,921,737 8,207,401
Finance costs . i
Inferest expense {4:930) (1,485) (2,493,562} (303,697)
Total fnanee costs _ (4.980) - {1,485) (2:493,562) (303,697)
“Taxation
Withholding 1ax and other taxafion (503,0713 (97,194} (3,551,945} {1,023,657)
Net increasef{decrease) in net wsséts attributable to holders of ) ) .
Redeemable Participating Shaves vesulting from operations . 10,519,538 51,804 (30,967,244} 6,880,047

There are 110 recognised gains or Josses for the finandial year other than those set out in the Profit and Loss Aceount, All activities relnté to continuing operations,

Sector Sigma Nordic Fund 1s translated in the Company fotal coltinn atihe average exchange fale of 0.1192,

The accompeanying notes form an integral part of the financial statements
21
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STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEE IMABLE

PARTICIPATING SHARES
For the financial year ended 31 December 2017

Bector Global.  Scctor Healtheare Sector Sigma Nordic.  Sector Capital
Equity Kernel Value Fand Fund Funds Ple
Uusp Ush NOK Usb
Net Assets attributable to-holders of Redécmable P amcamnng o
Shaives: al beginaing of the financial year 179,520,177 61,850,518 498,324,221 298,263,511
Capital transactions; 8
" Tssue of Redeemable Partigipating Shares 105,354,817 49,878,066 81,450,763 163,088,426
Redemption of Redeemabie Participating Shares: (29,513,133) (31,817,116) (294,060,188) (96,911,532)
Equalisation applied - . {789461) - (788,461
Net inévease/(decrease) innel assets vesulting from cap;fat : ; ] ’
transactions of Redeemabie Pavticipating Shaves . 75,841,684 17,274,489 (212,609,425} 67,387,433
Currency adjustment “ - - 2,736,894
Net inerensef(deerease) in net assets attributable to holdcx‘$ of : ]
Redeemable Paiticipaiing Shiares rcsultiua from aperations 46,375,620 15,030,718 {29,960,968) 57,781,061
Net Assets atmbutable to-holders of Rade@mablc Participating . ' ’
" Shares at end of the financial year 301,737,481 93,152,725 285,753,828 426,168,899

SeclorSigina Nordie Fund is transtated in the Company lotal Golimii af the ziverage exchange rate of 0.1210..

The accompanying nofes form an integral part of the financial siatements
22
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Y ‘ATI;MENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO IIOLDLRS OF REDEEMABLE

PARTICIPATING SHARES (Continued)
For the finaneial yvedr ended 31 Decembeér 2016

Bector Glabal - Sector Hepltheare - Seetor Sigima Norvdie - Sector Capital
Equity Kéemnel Value Fund Fuud Funds Ple
USD usn NOK. Ush
Net Assels attributable to holdervs of Redeomable Pm’ucxpzxtmg )
Shaires at beginning of thie financial year ‘ 46,195,182 48,052,089 776,334,220 181,973,038
Capital transactions: ' .
Issue of Redeemable Participating Shares 131,043,324 42,263,873, 95,351,762 184,675,127
Redemption of Redeemable Participating Shares (8,239,807 (28,228.399) (342,394,517 {77,281,692)
Equalisation applicd - {1,288.849) - (1.288,849)
Net mcreasc/(dccrcasc) innet assets resuiting from capital : i
transactions of Redeemabl I’m‘ixmpdtmﬂ Shares 122,808,457 ; 12,746,625 (247,042,755) 106,104,586
Cutrency adjuslment - - s 3,305,840
Net inerease/(decrease) in net assets attributable to Rolders of .
Redeemable Participating Shaves rcsulting from operations 10,519,538 51804 (30,967,244 . 6,880,047
Net Assets attubutablc to holders 6f Redeeniable Pavticipating. o : ] ' ) )
Shaves nt end of the financial year 179,520,177 v 60,850,518 498,324,221 298,263,511

Sector Sigma Novdie Fund is translated in.the total colunin at the avernge exchiangé fate of 0,1192;

The accompanying tiotes form as integral part of the financial statements

fo%



SECTOR CAPITAL FUNDS PLC
Aunieal Report and Audited Financial Staements
Tor the financial year ended 31 Decomber 2017

SCHEDULE OF INVESTMENTS

As af 3] December 2017
Sector Global Equity Kernel

lavestnent

Equities

Austialia

Callex Australia Lud;
Minieral Resources Lid.
Northern Star Resources Lid.
Regis Resourcds Lid,
Wesfarmers Lid;

Total Ausiralia

Curada
Camecp Corp. -
Rogers Cammunications, Itic,

Total Canada

China

Anlui Coneh Cement Co, Lid,
China Construction Bank Corp,

Total China

Fintand
UPM-Kymmene Oyj .

Total Fintand

France

Engie

Faurecia Groupg
Total S.A,

Total France

Gernmany
Commerzbank AG

Infineon Techpologies AG.
Tatal Germany

Hong Kong

AlA Group Lid,

‘China Resources Logie Ltd,
CNOOC Lad.

Total Hong Konig

Raly
Mediobanca S.p.A.

Total Jtaly

Japan

Diaito Trust Construction Co: Lid.
Fbara Corp,

Haseko Corp,

Hazama Coipy

Hitachi Ld.

Hitachi Metals Lid.

Honda Moter Co: Lid.

Japan Aitlines Co, Tid,
Kakakuy.com, Inc.

Mitsubishi Electrie Corp,

Mitsui Chemicals, Ine,

Nitio Denko Corp:

‘Sekisui Chemical Co. Lid,
Surnitomo Heavy Industries Lid,
Tokyo Electron Lid;

Total Jupan

Finaneind Assols at Faiy Value throueh profitor foss

Units

95,500
206,700
654,700
850,000

6,100

283,700
49,098

690,500+

2,699,000

94,600

167,900
37,300
51476

196,706

13,600

375,000
674,000
2,227.000

261,400

15,000
82,700
203600
373,900
399,000

. 212,800

36,000
80,000

185,900

171,200
92,600
29,100

138,600
48,700
21,400

Faie Value as 8 Y% of

: Net Assets Faiy Valpe USD
0.54% 2.543,376
1:13% 3417713
1:04% 3,123,640
0.95%- 2,858,758
1:99% 2,991,381
4.95% 14,934 877
0.87% 2,628,802
0.83% 2,509,858
1.70% 5,138,660
1.08% 3,246,018
0.82% 2,485,871
1.90% 5,721,089
0,98% 2,943,264
0.98% 2,943,264
0.96% 2,890,141
0.97% 2,917,163
0.94% 2,846,151
2.87% © . 8,653,455
0,98% 2,953,648
1.03%, 3,114,943
201% . 6,068,590
1.06% 3,197,235,
0.81% 2.:444,300
1,06% 3,196,364
2.93% 8,837,009
0.98% 2,969,391
0.98% 2,969,391
1.01% 3,059,254,
1.05% 3,133,008
1.05%% 3,164,701
0.97% 2.927.473
1.03% 3,109,473
).01% 3,056,462
0.98% 2,948,353
1.04% 3,130,404
1.04% 3,143,713
0.94% 2844213
4,99% 2,979,805
0,86% 2,545,806
0,92% 2,783,073
0.96% 2,909,00)
1.29% 3,873,366
15.14% 45,670,199

The accoumpanying notes form an littegial part of the fintvicied starements
24



SECTOR CAPITAL FUNDS PLC
Annual Report and Audited Finzneial Statcments:
For the financinl year ended 31 Deceinbeér 2017

SCHEDULE OF INVESTMENTS (Continged)

As at 31 December 2017

Séetar Global Equity Kernel (Contined)

Fair Value as a % of

The accompanying noles form an initegral part of the fvancial swafements

Investinent Units Net Assets: Fair Value LUSD
Financial Assets at Fair Value thiough sivofit or lnss .
(continued)
Equities (continued)
Korea, RepublicQf )
Sk Innovation Co Lid: 16,500 1.04% 3,151,884
Total Korea, Republic OF 1.04% 3,151,884
Metherlands A :
BE Semiconductor Tndustries NV 39,600 1.10% 3.324,33%:
LyondeliBasell Industries NV 29,400 1.08% 3,243,408
Total Netherlanids } 2.18% 6,567,746
Norway i
Statoil ASA . . 140,494 1.00% 3,009,353
Telenor ASA 147,200 ) 1.05% 3,168,591
Total Norway ' 2.05% 6,174,944
Singapore )
Braadcoin Lid. (100 0.95% 2,851,590
Total Singapore 0.95% 2,851,590
CaixaBank S.A, 625,900 0.97% 2,922,897
Repsol YPF S.A, 143,803 0.84% 2,546,147
Total Spain 18184 3,469,044
Sweden o
Anoliv, Inc. 23,000 0:97% 2,041,191
Total Sweden 0.97% 2,941,191
Switzerland o
Georg Fischer AG: 2,400 ) 1.05% 3,172,088
Total Switzerland ) 1.05%: 3,172,088
Taiwai »
Taiwan Semicondoctor Mavufactiving Co. Lid 325000 . 0.83%: 2,506,427
Total Tatwan ’ 0.83% 2.306.427
United Kingdom’ )
Astiiead Group Plo: 119,700 1.07% 3,225,530
Barral Developments Plo 344313 1.00% 3,015,857
RBerkeley Group Holdings Plg 56.800 1,07% 3,224,815
BHP Bi"iu}n. Lid, : 126,200 0.97% 2,918,776
DS Smith Ple 428,800 0,99% 3,001,806
" Lloyds T8B Group Ple 3,282,300 1.00% 3,021,933
Royal Duteh Shelf Ple 84,466 0.93%; 2.818,143
Yodafone Group Ple 240,600 . . 0.89% 2,672,236
Total United Kingdom 7.92% 23.899,116
United States: o
Aflac e, 34,000 0,99% 2,984,520
American Eagle Oulfitters 168,800 1,05% 3,173,440
Amplienct Corp: 31,500 0,92% 2,765,700
Annaly Capital Managemént, Ing,. 246,800 0.97% 2,934,452
Antheny, hie.! 13,000 0:97% 2925130
Cadence Design Systems, Tric, 75,500 1.05% 3,157.410:
CBRE Group, Ing. 66,400 (.95% 2,875,784
CDW Corp. 40,600 : 1,93% 2,821,204
Cigia Corp. 14,800 1.00% 3,005,732
Ciseo Systems, luc 79500 1.01% 3,044,850
Citrix Systems, i 33,600 0,98% 2,956,800
ConoeaPhillips 56,100 1.02% 3,079,329
CubeSmart 163,100 (.99% 208,652



SECTOR CAPITAL FUNDS PLC
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For the financial year ended 31 Deceniber 2017

SCHEDULE OF INVESTMENTS (Continued)
As al 31 Deeember 2017

Sector Global Equity Kernel (Continded)
: Fair Value as 3 % of

Investment Units. Net Assefs Fair Value USD
Financial Assets a( Fair Value through nvofic oi Toss

{comtinned) ' )

Equitics (continued)

United States (continiied) . ‘

Davon Eunergy Corp, 75,400 1.03% 3,121,560
Domtar Corp. ‘ 60,200 0.99% 2,981,104 .
Eastran Chemical Co, 26,900 0.83% 2,492,016
Federatesd Investors, Ing: 92,600 L11% 3,341,008
HealthSouth Corp. 59,100 0.97% 2920131
Tngredion Ine. 20,600 0.95% 2,879,880
Intel Corp, ’ 73,400 112% 3,388,144
Invesco Morigage Capital, Ine. 141,100 0.83% 2,515,813
KoryFerry International 69,200 0.95% - 2,863,496
Matpower, Inc, 22,900 0.96% 2,887,619
MDU Resources Group, Ine. 103,100 0.92% 2,971,328
Mohawk Industeigs, Inc. 9,800 4,90% 2,703,820
Monster Baverage Corp, 48,100 1.01% 3,044,249
MSC Industrial Direct Coy; fie, 35.000 1,129% 3,383,100
MexiEra Bnergy, Ing, 11,800 0.61% 1,843,042
Old Dominion Freight Liiwe, Ine. 25,200 1.10% 3,315,060
Ormat Techhologies, g, 41,000 0.87% 2,622,360
Owens Corning, Ine; 36,400 Li1% 3,346,614
Packnging Corp, of America 23,100 0.92% 2,784.705
Potlaich Corp, 45,800 0.76% 2,285,420
Spirit Agrosysiens Holdings, Ine; 36,200 1.05%: 3,)58450
Btate Stréat Comp, ¥ 27.800 0.90% 2,713,358
Systo Corp, 51,400 1.03% 3,121,522
Téradyne, Inc. 84,100 1.17% 3,521,267
The NASDAQ OMX Group 37,700, 0.96% 2,896,49] -
Thar Industries, Inc. : 21,5000 1.07% 3,240,480
UnitedHealth Group, Ine. 12,300 0.90% Z714,658
Valéro Energy-Cotp. : 37,600 - 1.14% 3,455,816
Total United States 40.11% 121,016,106
“Tatal Equities ) ' 92.37% 278,698,470 -
Real Estate Investmicnt Trust )
Blackstone Mortgage Trust, Inc, 63,900 0.70% 2,120,662
Liberty Property Trust™ 63,000 0.90% 2,709,630
Mirvae Group NPV 1337800 0.81% 2438947
New Résidential Iivestmeni Corji, 167,300, 0.96% 2,901,924
Stockland NPV $08,900 0.94% 2,834,411
WP Carey, Inc. . 34,000 0.78% - 2,342,600
Total Real Estate Investinent Trust 5.09% 15,368,174
Right

Spain .

Repsol SA. 143,803 . 0.02% 65,445
Total Right' ' 0.02% 65,445
Net unrealised gain-on Torward foreign ciirrency contracts (Note 7) 0.47% 1,378,651
Total Financial Assets at Fair Value through' profit or loss. 97.95% 295,510,740
Finaticial Linhilitics at Fade Value throiugh nrofit or loss
Net uinrealised loss on forward Toreign elrréncy contracts (Note7) {(0.31% (891,044)
Total Finandinl Liahilities nt Fair Value through profit or loss U3D% {891,044)
Totid Investments al Fuir Value 97.64% 294,619,696
Cash at bank and brokers. 2.66% 8025243

The accompanying notes form an integrad part of the finaicial stavements
%6 :



SECTOR CA.PITAL FUNDS PLC
Annual Report and Andifed Findneial Statements
For the financial year ended 31 December 2017

SCHEDULE OF INVESTMENTS (Continued)
As ot 31 December 2017

Sector Global Equity Kernel (Continued)
Fair Value as a % of

Investmeny Units Net Assels Faiv Value USD

Financial Liabilities at Fair Value throngh profit or logs .
{continued)
Liabilities in excess of othér assels 0.30)% (907.458)

Total Net Assets ] 100,00% 301,737,481

ALL SECURITIES ARE TRANSFERABLE SECURITIES ADMITTED TO
AN OFFICIAL EXCHANGE LISTING OR TRADED ON A REGULATED
MARKET EXCEPT FOR  FORWARD FOREIGN CURRENCY
CONTRACTS WHICH ARE FINANCIAL DERIVATIVE INSTRUMENTS

Anadysis of Total Assets Y of Total Assots
Transferable securities-admiticd to-an‘official exchange

tisting or traded on & regulated market 96.67%.
Finanetal derivative insiruments 0.45%
Otligy assels . 2.88%
Total Assets . . . L 100.00%%

The aecotpanying noles form an integral part of the fioncial sictements
27
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SCHEDULE OF INVESTMENTS (Continued)

As gt 31 December 2047

Sector Healtheare Valoe Fand

Investment

Equiticy

France
Sanol
Total France

Hungary
Richter Gedeon Nyri

Total Hungary

Ireland
Allergan Ple
Perrigo Co. Pic
Totd) Iretand

Japan

Astellas Pharma, Ine.

Dailchi Sankye Co. Lid,
Ono Pharnmaceutical Co, Lad,
Qisuka Holdings-Co. 14d.

Total Japan

Jersey.
Shire Ple

Total Jersey

Netherlands
Koninklifke Philips NV
Mylan NV

Total Netharlands

Sweden

Arjo AR
Getinge AR
Total Sweden

Swi(‘zer'!am}
Roché Holding AG

Total Switzerland

United Kinedon
AstraZeneca Ple
GlaxoSmithKline Ple ADR
CGlaxaSmithKline Ple
Mikma Pharmaceitticals Pl
" Smith & Nephew Ple

. Total United Kingdom

United Statsg

Abbott Laboratories

Alnylam Pharmaceuticals, Ing,
Anthier, Ine.

Baxter International, Inc, -
Biogen, Ing,

Bio-Rad Labioratories, Inc.
Buston Scientific Comp.
Bristol-Myers Squibb Co,
Cigna Corp.

Clovis Opcology., Inc,

DaViia, Tne.

£ Lilly & Co,

Gilead Sciences, Ing;

Titegra LifeScicnees Holdings Corp,

Financial Assets.at Fair Vilue {hiongh profit or foss

1nits

40,880 -

¥7a7

5,600
25,100

130,806:
140,959
60,924
65,232

6300

90,633
17,500

62348
83,708:

9,379

89,375
26,457
315,538
47,800
186,078

104,900
1400
14:900
67,996
6,700
8,739
164,300
37,104
6,600
14,748
11,517
18,480
32,700
46,400

The accompanying noltes form an integral part of the fiincial statements
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Fair Vahst 88 1% of

Mot Assels Fair Valus USD
3.79% 3,527,008
3.79% 3,527,023
0.77% 715736
0.77% 715,736
0,98% 916,048
2,35% 2,187,716
333% 3,103,764
1.79% 1,668,604
311% 2,892,012
1.52% 1,420,208
3.08% 2,865,228
9.50% 8,846,952
1,08% 1,008:3%0

- 1.08% 1,008,280
3:69%, 3432565
0.79% 740,425
448% 4.172,900
0.18% 178,268 -
131% 1,216,641
1.50% 1,354,504
3.55% 2,372,420«
255% 2.372,420
3:33% 3,501,313
1.00% '938,430
6.06% 5645012
0.79% 733,261
3.48% 3,242,115
14.66%. 13,680,131
6.43% 5.986,643
0.19% 177.870
2.87% 2677619
4.72% 4395261
2.29% 2,134,419
2.24% 2,085,737
4.37% 4,072,997
2.44% 2,273,733
1.44% 1,340,394
1.08% 1,002,864
0.89% 832,103
1.68% 1,561,585
L52% 2,342,624
2.38% 2,290,904
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SCHEDULE OF INVESTMENTS (Confinued)
As at 34 December 2017

Sector Healtheare Value Fund {Continued)
Investment

Fingncial Assets at Fair Valne through gruﬁtv ot loss
(continued}

Equities (continued)

Usited States (cantined)

lonis Pharmaceutieals, Ing.

Ironwood Pharmgceuticals, Ing.

June Therapeutics, Tne; .
Laboratory Corp. of America Holdings
Lexicon Pharmacentivals, Tne.
MeKesson Coip,

Merck & Co, Inc, !
Momenta Pharmaceuticals, Tne,
NuVasive, Inc,

Patterson Cos,, Inc.

Perkinlmer, e

Portola Phavmaceuticals, Ing,

Radius Health, Inc.

Spark Therapeutics, Tne,

Sterioyele, Inc

Tenet Healthcare Corp.

Total United States

Total Equitics
Net unréalised gain on forvard foreign currericy contracts (Noté 7)

*‘Total Financial Assets at Falr Value through profit or losy

Financial Linhilities at Faje Value tirough profit ox loss

Net unrealised loss on Forward foreign cutrency contracts (Note 79
Total Financial Liabilitics at Fair Value ihraugh profit or loss
Total knvestments af Paip Value;

Cash at bank and brokers
Liabilities in excess of other assets

Fotal Net Assets

ALL SECURITIES ARE TRANSFERABLE SECURITIES ADMITTED TO
AN OFFICIAL EXCHANGE LISTING OR TRADED ON A REGULATED
MARKET EXCEPT FOR'~ FORWARD - FOREIGN' CURRENCY
CONTRACTS WHICH ARE FINANCIAL DERIVATIVE INSTRUMENTS

Aunalysis of Total Assets Yo of Total Assets
Transferable securities admitted to an official exchange

listing or traded o2 végulated market 90,42%
Financial derivative instruments 0.32%
Othet assets 9.26%
“Total Assels : 100.00%:

The accompanying notes formt an integral part of the financial staterents
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Units

7,100
114,913
5,219
4,513
79,392
7.973
57,987
37.447
25,200
35000
40,800
4,559
13,000
3.864
9,800
49,400

Faiv Valde 48 1 % of
Not Assess

Fair Value USD

0.38% 357,130
1.85% 1,722,546
0.26% 238,561
112% 1,038,889
0.84% 784,393
1.34% 1,243,389
3.50% 3,262,928
0,36% 522,386°
1.58% 1,473,048
1.20% 1,120,030
3.20% 2,983,296
0,24% 221,032
0.44% 413,010
0.21% 198,687
0.72% 666,302
0.80% 748,904
53.78% 50,160,884
9544% 88,903,089
0.32% 312,408
95.76% 89,215,497
0.01% (3.459)
0.01% (5,459
95.77% 89,210,038
6:83% 6,384,757
(2.621% (2,442,070
"~ 100.00% 93,182,723
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SCHEDULE OF INVESTMENTS
dAsat 31 December 20017

Sectar Sigma Nordic Fund

i vestiment

(Continued)

1oss

Financial Assets af Fair Value throush profitor

Equitics

Canada
Lundin Mining Corp,
TFotal Canada

Denmark

Danske Bank A/S
Nova Nordisk A/S*
Royal Unibrew A/S
« Total Denmark

Finland
M-real Ovj
Munksjo Oyj
Stora Enst Qvj
Vahuet Oyj
Total Finland

Norway
Aker Solutions ASA-

- Kvaerner ASA
Sparebank 1 Ocstlandet
Statoil ASA*
Subsed §,A.

Yara International ASA

Total Norway

Sweden

ABB Lud:

Atlas Copico AB
Bolidén AB
Essity AB
Investor AB*
Kungsleden AB
SSABAB
TeliaSonera AB
Trelleborg AB
Volvo AB

Total Sweden

Total Equities.

Contracts-for-Difference?®

Narway

Marine Harvest
Sweden

Nitie [ndustiier AB

Fotal Contracts-for-Difference

Optign-Index

January 18 Puts on OBX Put 690 19/01/2018

JTabuary 18 Puts on OMX Put {510 19/01/2018
January 18 Putson OMX Put 1320 19/01/2018
January 18 Puts on OMX, Put 133G 19012018
January 18 Puls on OMX Put 1540 19/01/2018

Total Option-Index

Net unrealised gain ol forward foreign cureney coniracts (Note 7)

Yinits

78,000

25,000

34,500

20,500:

115,000
25,918
53,000
41,000

165,000
297,771
79,411
75,000
36,000
25,000

55,500
37,000
14,000
29,000

33,000

128,000

146,000
176,000 -

33,300
70,000

(55:000)

{85,000)

400
250
250
250
450

Fair Value as 2 % of

Net Assets .~ Faly Value ROK
1.68% 4,280 576
1.68% . 4,289,626
3.12% 7,967,756
5.95% 15,223,492
3,93% 10,054.343
13.00% 33345.701
3.16% $.070.208
1.81% 4,636,071
2.69% 6,881,117
2.59% 6,620,261
10.35% 26,308 347
2.98% . 7,621,350
1.84% 4704982
2:81% 7,187,938
5.14% 13,140,000
2,69% 6,888,000

. 3.68% 9:417,500
10.14% 98,958,870
4.78% 12214479
5.12% 13,002,355
1.53% 3,924:489"
2.64% 6,750,274
4.82% 12,333,011
2.97% 7,608,419
2.56% 6,548,875
2.51%. 6,426,367
2.49% 6,358,664
4.18% 10,678,360
33.60% 85035513
77.67% 198,637,957
0,10% 265934
0.03% 84,015
1.13% 350,849
0.01% 22,000
0.04% 104.896
0:05% 137,363
(.07% 182,318
0.16%. 395,606
0.33% 843,183
0.16% 426,123

The accompanying itoles forin an integral part of the financiad statemeiits
. !
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SCHEDULE OF INVESTMFNTS (Continped)
As at 31 Decentber 2017

Sector Signia Nordic Fund (Contiued)

Divesteneint

Finaneial Assets of Falr Value through profif or loss

condinucd

Total Financizl Assets at Fair Vilue thvough profit or loss

Financial Lishilities 3t Pair Value through profif or loss

Contracts-for-Differenpe*#
Swedén
Hufvudstadén AR

Wallenstam AB
Total Sweden

Novivdy
DNB ASA

Finland
Outokumpi Oyj

Dentiark
Jyske Bank A/&

Total Cantmctsdbr«l)ifferghcc.

Net unrealised loss on forward foreign cisrrancy contracts (Note 73
Totaf Financial Liabilities at Pair Value through profit or loss v
Total nvestinents at Fair Valie

Cash at bank and brokers
Ctlier missels fivoxcess of Habilitiés

Total Net Assets

Units.

(42,000)

(78,113

{44.000)
(87,000

(15,000)

Fair Value as a % of

Net Assets © Fair Value NOK
78.20% 200,251,112
(0.02)% (50,350)
(0.05)% - (120,958)
(0.07)% (171.308)
(0.02)% {61,600y
10.12)% (302,184)

- {0.131% (336,387)
0.34)% (871,479
(0.31)% (797.485)

T (0.65)% (1,668.964)
17.64% 198,582,148
2228% 56,972,752

0.08% 198,928
100.00% 255,753,878

* Securities pledged, in whole o in parl, a5 margin to-cover derivative contracts-for-differonce trading,

% Goldman Saché acts as the coutiterparty to all contacts-far-djffersnce.

ALLSEC URlTIES ARE ’!‘RAI\SFERABLE SECURYK I‘IES ADMITTED TO
AN OFFICIAL EXCHANGE. LISTING OR TRADED ON A REG ULATED
MARKET EXCERT FOR CONTRACT, S-FOR-DIFFERENCE; FORWARD

 FOREIGN CURRENCY CONTRACTS AND: OPTIONS WHICH ARE
FINANCIAL DERIVATIVE INSTRUMENTS

Analysis of Total Asscts % of Total Assets
Transferable securities admitied to an official exchange

listing o traded on 4 regulated niarket 76.67%
Tinancial derivative instrumigis 0.62%
Other agsets : 227 %
Total Agsets ] . 100.00%

the accompanying notes form an infegral part of the finoncial statements
. i



SECTOR CAPITAL FUNDS PLC
Annual Report and Audited Finaricial Statements
For the financialyear ended 31 December 2017

NOTES TO THE FINANCIAL STATEMENTS

1. Ovganisation and Stracture

Se‘:ctor Capital Funds ple: (the “Company™) was incorporated and vegistered it Treland with registered number 489443 and i governed by the
Cohipmiiés Acts 2014 as an open-ended umbrelfa investiment company: with variable capital and with segregated liability between sub-funds o 27
September 2010, The Company is authorised by the Central Bank of Treland pursuait to Evropean. Communities: (Undertakings for Collective
Investment in Transferable Securities) Repulations, 2011.and the Central Bank (Supervision  and Enforcement) Act: 2013 (Section 48 (1)
(Undertakings for Colleetive Thvesiment in Tidnsfetable Securities) Regulations, 2015 {the “Regulations™), .

Asat'31 December 2017, Company Tias. four fuinds in existence (31 December 2016: three), Sector Global Equity Kerel, Sector Healthcare Value
Fund and Sector Sigma Nordic Fund and Trient Dynamic Multi-Assel Fund (e “Funds®): As at 31 Deécember-2017, Trient Dynamiéc Multi-Asset
Fuid has nof commenced trading,”

Sector Healthéare Vilue Find commeénced trading ‘61 17 November 2010, The base currency -of Sector Healtheare Valye Fund is US, Dallarg.
USD™); As at 31 Deceniber '20]"7} fen classes-are cuerently subscibed @ in the Fund (31 December 20160 six), Class A EUR Shares, Class A
NOK Shares, Class A USD Shares, Class B EUR SHares, Class B NOK: Shares; Clags B SEK, Class B USD Shares, Class L. NOK Shares, Class X
EUR Shares and Class X USD Shares, Class: A EUR Shares, Class'A NOK Shares and Class A USD Shares were listed on the liish Sfock Excliange
on 18 Noveruber 2010 and Class B NOK Shares on 10 Septentber 2013, Class B EUR Shares, Class B USD Shares; Class % BUR Shares and Class
X USD Shares launched during the financial year-cnded 31 Decéimber 2017,

Sector Sigma Nordic Fund commenced trading on 23 June 2012, The base currency of Sector Sigma Nordic Find is Norweghin Krone (“NOK™),

As at 31 December 2017, six classes are currently subscribed 1o in the Fund (31 Décember 2016: tenj, Class A NOK Shares, Class A LI8D Shares,

Class B EUR Shares, Clags B'NOK- Shares; Class CNOK Shares, and Clags I, NOK Shares, No application hids been made fo list the shareg on any
stock exchange. Class A EUR Shares, Class C SEK Shares, Class D'NOK and Class I SEK Shares were fully redeemed during the financial year
ended 31 December 2017, : 4

Sector Global Equily Kernel commenced tradifiz on 19 Marel 2014: The base currency.of Sector Global Equity Kernel is U.S, .DQIIars-(“-USD”)\ As
at 31 December 2017, five classes are-currenily subscribed to-in the Fond (31 December 2016: five), Clags' A NOK Shates; Clags A USD Shares,
Class P'NOK. Hedged Shares, Class P NOK. Unhedged Shares and Class. P USD Shares., Class O NOK :Shares- were- fully' redeeined during
September 2016, Class P USD Shares were listed on the Irish Stock Excharige on 27 March 2014,

Investinent Objective

The investment objective of Sector Healthcare Value Fund is (o achieve attractive Jong term investment returns relative 1o the MSCI Daily TR
Wotld Net Health Care USD (the “Index™). The Index is a capitalisation weighted index that monitors the performanee of health care. stocks fronit
around the world, The Fand may invest iy equities. and financial Jnstruménts that are 0ot part of the Index, There cdn be o guatanice that the
investment objective of the Fund will be achieved.

The investment objective of Sector Sigma Nordié Fund is to gererate altractive risk adjvsted retuny: for its investors, primarily through investment
in Norway, Sweden, Denmark; Finland and Iceland (the “Nordic Region?) with the aim of generating posilive retiun over time in fising as well as
falling equity markets; There can be no guarantee that the investment objective of the Fund ‘will be-achieved,

The investmerit abjective of the Sector Global E‘Qu‘ity Kernel is 1o maximise long-term total retusi relative to MSCI ACWI Iridex {the "Index™), The
Index is a free float-ddjusted markel capitalization weighted index thai is- designed to measure the equity market performance of developed: and
emerging markets; The MSCl ACWIL consists of 45 couniry indices comptising 24 developed:and 21 ermerging tiarket countiy tdices. There. can
be.no guarantee that the investinent objective:of the Fund will be achieved,

2. Summary of Significant Aecousting Policies

The financial statements have been prepared in-accordance. with the Financial Repoting Standard 102 (“FRS I-OZ”)é ihe Financial Reporting
Standard apphicable in-the LI and Republic of Ireland, the Companies Acts 2014; the Regulations and the listing rules of the Trigh Stock Exchange,

The financial vstaté,nien‘ts bave: beén. prepared unider the historical cost emweﬂiidn,as madified by the ﬁzvalumi_on of financial assels and financial
liabilities at fait value through profit-of loss. i accordaiics With the European Communities (Fair Value Accounting) Regulations 201 1, .

“The: Company has gvailed of certain. exemptions: dvailable 1o operi-éided investment funds in FRS 102 not to prepare a cash- flow staienient in
pacagraph 7.1A 0f FRS 102,

The preparation of financial statements in accordance with FRS102 requires Dircclors to make estinfates and assumptions that affect the reporied
amnounts of assels and tabilities and disclosure of contingent assets and liabilities at-the.date of the fissancial statements and-the reported mmounts of
income and expenses driving the finantial period: Aciiial results could difter from those estimates.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

2. Sununary of Sigificant Accownting Policies (Continued)

{a) Portfolio valuation

Imvestment fransactions

{i} Classification :

The Company classifies @l of its investmenis. as financial assets or financial liabilities “at fair value through profit or loss; These financial
instruments ave designated on the basis that their fait valie can be teliably measured and their performance hags been evaluated on a fair value basis
in-accordance with the risk management and/or investment steategy. as set out in the Contpariy’s Prospectus:

{71} Recognition i

The Company recognises’ financial assets and financial Habilitiés on: the: date ¥ becomes. party fa the contractual provisions of the inisfrument,
Tnvestment transactions are gecounted for on 4 trade date basis at cost. Purchases and sales of seourities ave accounted. for on the trade date on
which the transaction takes place. Transaction costs are éxpensed immediately (o the Profit and Loss Account and nat capitalised &8 part of cost of
the investment. ‘ '

(i) Measurement v .

Financial assets and financial liabilities held for trading are measured at fair valué. Fair value is the amount for which an asset could be exchanged,
or aliability seltled, between knowledgeable, willing parties in an arms length transaction;

Bealised gaing and losses on sales of investments dre calowlated on a Firstoln, First-Out (FIFQ”) basis: Unrealised paing and losses on invesiments
~are recognised in thie Profit and Loss Account: Forward forefgn currency contracts and any Other instruments held by the Cormpany and {raded.on'4an
exchange will be measused at fair value based-on the last reported fraded price oty such regulated market as at thé relevant valuation point;

1f an investment % quofed, listed or normally dealt i’ on moré than one market, the Directors may; in their absolute discretion, seladt any ‘of such
markets for the valuation pirposes,

{tv) Derecognition ‘ » .

The Company derecognises d financial asset when the: ¢ontractual rights o the cash flows: from the financial asset expire o i transfers the finaneial
assel and the transfér qualifies for derecognition,

A finansial liability is derecognised when the obligalion specified in the contract is disehiarged, cancelled or expired.

{h) Forward foreigh carrency onfracts
The unrealised gdin or loss on open forward foreign currency contracts is caleulated by reference to the difference befween the contracied vafe dnd
the rate to close but the. coutract, Realised gains or losses include net gaing o contracts which have been séttled or offset by other contracts,

{e) Options

When the Company wriiés or purchases put or call aplions, an-amotnt cqual 1o the premivm veceived or paid is recorded 5 8 Habi lity or an asset
and 1§ subsequontly marked<to-market based on quoted market prices in the Balaice Sheet. Premiunis received of paid from writing or purchasing
put or call options which are expired or were unexercised are recognised on the expiration”date as realised gains or {osses in the Profit and Yoss
Account. [f an option is exercised, the premium réceived of paid is included with the proceeds of the cost of the transaction 16 determing whether
the: Company Has fealised a gain or foss on the rélated investment transaction i the Profif and Loss-Accouit. When the Company enters into-4
closing iransaction, the Company will realise: 4 gain or-loss:in the Profit-or'Loss Account: depending upon whether (he amount from the closing

transactioi is greater or less thay the premium veceived or paid.
{d) Contracts-for-differcnce

A contract-for-difference (“CPD") i a contract between two paities, buyer and seller; stipulating that the ‘seller will pay 1o the buyer the difference
between the current value ofan asset (a security, instrument; bask‘el‘ or index) aiid its value 4t coritract time, The payment flows are usually netted
against each othel, with the differences belug paid by one party-to the other. The wréalised gain or loss depends upon. ibe prices at which the
underlying financial instruments of the CFD is valued at and is included in the Profit and Loss Accotint
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NOTES TO THE FINANCIAL STATEMENTS (Continuied)

2. Summary of Significant Accounting Policies {Continued)

() Forcign exchange translation

Items dncluded in the Company’s financial statements are measured using the’ curréricy of the primary economic environment in which it operates
(the “functiofial eurrency™). The functional ‘currency of Sector Global Equity Kernel isithe United States Dallar (“USD™), due to the fict that the

- majority of the Fuind’s asseis are denominated in USE and that a substantial portion of capital s issued i USD, The functional cirrency of Sector

" Healthéare Value Fund s the United States Dollar (*USD™); due 1o the fact that the majority of the:Fund's assets are denominated in USD and ihat
a substantial portion of capital s issited - USD: The functionsl eirrency of-Sector Sigma Nordic Fund is Norwegian Krone (“NOK™); dug to the
fact thal the majority of the Fund’s assets are. denominated in NOK and that a substantial portion of capital is issusd In NOK; Each Fund has
adopted its fimetional cirrency as the presentation cugrency for these financial stattments. Assets and liabilities expressed in foreign currencies are
‘converted into the fimctional curcency of each Fund using the- exchange vates prevailing as at the balanee sheet daté, Transactions in foreign
currenicies are iranslated into the Fund®s finctional cwrrency at exchnnge rates tiling at the fraiisaction dates. Gains and losses on foreign excharige
transactions ace recognised in.the Profit and Loss Account in determining the result for the pefiod, :

At 31 December 2017, in accordance with FRS 102, » period end exchiange rate of NOK/USIY 0:1223 (31 December 2016; NOK/USD 0.1162)was
used to-transtate the Balance Sheet of Seclor Sigma Nordie Fund in arriving at the total USD value for the Company in the finanaial statements,

- At 31 December 2017, the Profit and Loss Account and Statement of Changes in Net Assets attributable o holders of Redeeniable Participating
Shares of Seclor Sigma Nordic Fund have been prepared using ai average rate of exchange of NOK/USD 0.1210 (31 December 2016 NOK/AUSD
0,1192) i arviving at the total USD value for the Company in the financial statements, This results ina foreign-currency translation profit/loss in
ihe Statement of Changes in Net Assets altribufable to holders of Redeemable Part‘icipa[,ing_shares when compared fo the NOK/USD rate sed at
year end, The adjustment recorded i the Statement of Changes in Net. Assets altributable 1o holders of Redéemable Participating Shares for the,

~financial yearended 31 December 2017 was a gain.of USD2,736,894 (31 Decembér 2016: gain USD3,305,840);

(1) Offsetting financial instriments
Financial assets and financial Jiabilities may be offet and the et amount reported in the Balance Sheet whien theré i a logally enforceable right to
offset the recopnised amounis and there. is ‘an inienfion {6 Seifle on a net basis, or realise the asset and’ settle the Jiability simultancousty, As at 31
December 2017 and 31 December 2016, no offsetting liag beeri presented in the Balance Sheet:

(g) Iicome ,

Dividends are recognised 4s income on the dates that secutities. are first quoied “ex-dividend” to the extent information: thercon is reasonably
available to the Company, liiterest income is acerued o a daily basis. Deposit interest is recognised-as income on an aceruials bagis

{(h) Expenses
Operating eXpenises are accounted for on an decruals basis;

(i) Net asset value per shave
The Net Assel Value per Share of cach class is caleulated by dividing thie Net Asset Value attributable o a class by the numbes of shares 6i'a elass .
in issue as at the refevant valuation point,

(i) Redeemable participating shares
Shares issued by éach Fund provide shareholders with the right to redeeny theit shares; for cash ‘equal fo thei propottional share of the fiét asset
value of the Fund and are classified as financial liabilities in accordance with FRS 102, The Fund does 1ot meet the requirement to be classified as
equity as the Fund offers different classes of shares with varying rights attached Lo theny. "The Habilities to shareliolders are presented on the Balance
Sheet as “Nel assets attributable to holders of Redeemable Participating Shares” and are determined based on the residual assets of the Fund afier
dedueting the Fund’s other liabilities.

(ky Amounts due from/to broker
Amounts due fronv/fo broker relate to the outstanding amounts pending geltlenient on forward foreign cinrency contracts and upfrant tash payniehils
for fully fided contracis-for-difference.

1) Taxation
The Company neurs dividend withhiolding lax 4nd other taxafjon imposed by certain cotntrics on investiment incoriie aid gains on investments.,
Dividend income is shown gross of any non-recoverable withhalding taxes, which are disclosed, separately in Profit and Loss Account.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

2. Sunnmnury of Significant Acconnting Pelicies (Continued)

(m) Transaction costs

Tranisaction costs are costs incurred 1o acquire financial @ssets or financial labilities at fair value through: profit or loss, They include fess and
comimissions paid 1o agents, advisers, brokers and dealers, Transaction costs;, when inciired, are immediately recogitised: in profit or loss as an
expense. For the financial year ended 31 December 2017 Sector Glabal Equity Kernel incurred transaction costs of USD387,596 (31 December
2016: USDA87,994), Sector Healtheare Value Fund incurred transaction costs of USDG63,473 (31 December-2016; USDG3,206) and Sector Sigma
Nordic incinred transaction costs 0T NOK2,139,689 (31 December 2016: NOK2,409,202).

(1) Cash

Cash at bank and brokers tépresents, cash and cash equivalents, with original matgrities of three-monihs or less héld with the Depositary,.

3, Dividend and Distribution Policy

The Directors do not currently intend (o pay dividends. Accordingly, the price of the shares shall tise as income and capital gains acerue,

4. Taxatlon

The Company will inot be linble to tax in respect of its incamé and gains, other than on the oceurrence of a-chargeable event. Generally 5 chiargeable
event arises on any distribution, redemption, x;ep{ircllzxseﬁ‘ cancellation, transfer of shares or o the ending of 2 ‘Relevant Year', 4 Relevant Year
being -an eight year period beginning with the acquisition of the shares by the shareholders. and 2ach subsequent year of eight years begiming
iminediately afier the preceding relevant yedr, ‘

A chargeable evain does not include:

. Any transdctions in relation to shares held in 4 recognised clearing system;or

(i) Ab exchange of shares representing a fund for another fund: or

(i) Anexchange of shares arising on 4 qualifying amalgamation or recoistruction of & Fusd with another fund: or
{iv) Certain exchanges of shares hetween spouses and former spouses:

A chargeable event will not occur in respect of shareholders who are neither resident nor ordinarily resident in‘Ireland and wha have provided the
Company with a relevant declaration to that effect.

In.the absence of an appropiiate declaration, the Company will bé liable to Irish Tax on: the :oceurrence of a charge;ible event, Therg were no
chargeable events during the year under feview. Capital gains, dividends and interest récefved may be subject to withholding taxes imposed by the
country of oright-atd sueh faxes may not be resoverablg by the Company orits shareholdets,

5 Exchiange Rates

The following exchange rates {against USD) were used to convert the: invastivents and other assets anid .iiabili_ﬁes denominated in curtencies other
than USD as at 31 December 2017 and 31 Dacembeér 2016 : . ’

Currency _ 31December 2017 31 Decomber 2016
Ausiralian Dollar 1.2784 1,3810
Brazilian Real 33167 3.2552
British Pound . 0.7392 0.8093
Canadian Dollar 1.2530 . 1.3410
Chinese Renminbi. . - _ nla 6.9493
Danish Krone 6.1996 70472
Euro 0.8328 0.9480
Hong Kong Dollar 7.8186. 77519
Hungarian Forint 256,4103 na
Japanese Yen 112,3596 116.2791
Korean Won LILETIN 1,250.000
Norwegian Krope 8.1766 £.6059
Singapore Dollar 1.3364 1.4447
Swedish Krona 8.1900 9.0827
Siviss Frane 0.9745 ‘ 10164
Taiwan Dollat : 297619 32.2581

L3
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NOTES TO TH FINANCIAL STATEMENTS (Continued)

5. Exchange Ram (Cowntinued)

The Ioilowmg exchange rates (against NOK) were used to convert the investinienis and other assets and liabilities denominaied in currencies other
than NOK as at 31 December 2017 and 31 December 2016:

Cm‘,rcucy -3 Dccembu* 2017 31 Decamnber 2016
British Pound - 0.0904 (:0940 A
Danish Kene 0.7380 0.8190
Bino- 0.1018 0.1101
Swedish Krona . 1.0010 1.0554
U8 Dollay (.1223 0.1162

Aun ayerage exchange rate of 0.1210 was used to convert NOK 1o USD in the Income Statement (31 December 2016;0.1192).
6, Cash

As at 31 December 2017 and 31 December 2016, all cash balances (including overdrafis) are held with BNY. I\Mlun ‘Trust Company {Ireland)
Limited (the “Depositary”}, DNB, Goldman Sachs, Norded and SEB.

Sector Global Equity - Seetor Healthéare Bector Sigma
Kerngl Vatue Fund Nordic Fund
USD USDr NOK
31 December 2017 '
BNY Mellon 8.025,243 6,384,757 26,098,890
DNB - - 20,238,984
Goldman Sachs - e 10,536,944
Nordea = ' - 4,693
SER - : - 93,241
' 8,025,243 6,384,757 56,972,752
31 December 2016
BNY Mellon 2,159,554 5,201,495 59,907,052
DNB - - 40075515
Goldman Sachs - - 14,167,960
Norded - C e - (783}
SEB ‘ - - 44
2,159,554‘ . 5,291,495 114,149,785

A% at 31 December 2017, Sector Global Equity Kernel pledgcd USD1,200,740 as coilateral with BNY Mellon and Sector Sigma Notdic Fund
pledged NOK2,395,804 a5 collateral ‘with Goldman: Sachs (3] December. 2016; Sector Gl ubal Equity Kernel pladged USDI 1390,797 and Sector:
Sigma Nordie Fund pledged NOK 13,836,044 as collateral with Goldinan Sachs)

Any overdrafis noted above are lemporary in natute as they relate (o timing differences only,
7. Financial Instieaments and Associated Risks

Ticluded i the Company s finaneial instruinents; bui not Jimited fo; are global equities and equity related securities (incl udma but not Timited o
American Depositary Receipts, Global Depositary Recelpts; }Z‘umpean Depositary Recupts and other equity based-des ivatives) that shall be Tisted o¢
traded on any matket.

The main risks arising from the Company’s finanicial nstrarments are imarket price, liquidity, foreign currency and credit risks:

The Market Risk Group (“MRG”) functions. across: all Sector Investment Manager. entities. and the group is responsible for defining tisk
management related limits ("'soft limits™) in addition to the invesiment restrictions found in the Prospectus and related supplements, in cooperatlon
with! the respettive investrieni Manager, securing that the Funds have a portfolio constriiction and risk exposire that are-in Tline with the infentions
of the fiidividual Funds. The limits are generally related to exposure towards single positions and sectors, total portfolio. exposure and Valiie-at-Risk
("VARY), MRG consists of the CEO of Sector Asset Management AS {leadér of MRG), Head of Fund Operations and: CEQ of Sector F und
Services A8, The Head of Find Opeérations. has the maﬁda(e fo give shorl term exceptions to the risk limits set by MRG if he/she finds that nndcr
certain market conditions, the limits have uningended adverse effects, for example in extreme matket conditions. Sudh excepliaris are reported to the
other members of MRG and 16 the Group Chief Complianée Officer,
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7. Financial Instruments and Associated Risks (Continued)

(1) Market ;n‘icc visk )

Maxkct pr:cc risk-arises from uncerfainty concerning future rices of financial instruments. The consequencemight be-d decliie ity the Fund’s value,
The risk related to the Funds —~i.e. a combination af the probability of loss and the consequences — must be weighed against the potential gaiii for
the Fund, To limit the risk, the Funds are hoth diversified and consiructed throuoh fundamentil analyses of the expected behaviour and volatlity of
the individual instruments while following sach hmd‘: investrment abjective.

Yalue-at-Rigk

Value-at-Risk (VaR) represents the potential. loss one might susfer siven a defined confidence interval and time horizon: The measure is one of the
main risk measures for he Company under niormal market conditions:

The main risk management tool for VaR calculations was | Bloomberg, The Bldomberg VAR calculation iy based on Ménte Carlo wmﬂauons at'a
95% confi dence jnterval {2, that one in every 20 days is expected: to be above this measure in-the long run. The MRG utilises the commitment

approacli 10 caleulate global exposure.

For the financial year ended 31 Décember 2017

Gross. Net
Period ¢hd-VaR. Exposure™ I‘\posuw** lowest VaR highest VaR ' average Valt
Seclor Global Equity Kernel 0.7%. 97.5% 97.5% 0.77%, 1.23% 0.93%
 Gross Net
Perviodend VaR  Exposure®  Exposure®* lowest VaR highest VaR average VaR
Sector Healtheare Value Fund 0.96% 96.2% 96.2% 0:96% 1.41% L17%
Gross Net
I’erwd end VaR  Exposure® D\pown,*‘* lowest VaR highest VaR axera;.,e Valt
Sector Sigina Nordie Fund 0.52% 12.1% 43.2% 0.25% 1.09% 0.64%
For the financial yeas ended 31 December 2016
Gross, Net ; ;
Periodend VaR Exposure*  Exposure®  lowest VaR highest VAR average VaR
Sector Global Equity Kernel 1.23% 98.5% 98.5% 1L12% 1.36% 1.24%
Gross Net
Periodend VaR  Exposure®  Exposure**  (owest VaR highest VaR average VaR
Sector Healtheare Vale Fund 1.40% 96,2% 96.2% 1.37% 1.65% 1.49%
Gross Net
Periodend VaR. Exposure®  Exposure®* lowest VaR highest Valt average VaR:
Sector Sigma Nordic Fund 0.90% 117.8% 404%. 034% 117% 0.77%:

* B:{'posure as% o NAV
** Net opefy position as % of NAV.

Exposare

Exposure for pure equities is equal to the fair value of the securities, The total gross exposiré of each Fund is the sum of the absolute values of all
long and short EXPOSHTS,
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7 Pinancial Instruments and Associated Risks (Cbntinued}

(b) Inferest rate ¢isk

Interest rate risk is the visk (Variability in value) borne by an interest-bearing asset, due to vatiabflity of interest rates. Tn general, as rates rise, the
price of a fixed vate bond will fall, and vice versa, Interest rate risk i$ commonly. measured by the bond's duration. For the financial year ended 31
December 2047 and 31 December 2016 the Fiinds have riot invested i interest bearing assets, other than cash amounts, As:at 31 Decémber 2017
and 31 December 2016, the Punds do nol have any significant faiv-value inferest raté risk exposure. '

Tables outlining the cwrenicy and interest exposure as at 3] December 2017 and 31 December 2016 are outlined in note 7(d}.
() Liguidity risk

Liquidity visk is linked to the Fiinds having fo realise assels in unfavourable market conditions. with large losses s a consequence: due o for
example, redemptions in a Fund or a collapsé inlong asset valies reducing the collateral held. by ¢ounterparties leading to margin calls, if
applicable. This meéans that shere are'two aspects that are monitored; what is the probability of the situation pceurring and how fast can the Funds

realise their positions without significant adverse effects o the value of the positions.

Liguidity of pertfolia- , ' : ‘

The Company’s Prospectus. provides. for daily subscription and redemption of shares in the Funds, therefore the Funds are exposed to a liquidity
risk of meeting shareholder redemptions on a daily basis. The majority of the Funds’ agsels are comprised of publicly traded securities and are thus
retatively easily. realised. Still, with ¢ach Fund having positions in small cap equities, the ability of & Fund (o realise assets within 4 short year of
time without 2 large negative impact-on the value of the assets is important, Some of thie recognised exchanges on which a Fund niay invest may
prove (o be less Tiquid or highly volatile from time 6 time, The Funds miay invest 4 limited proportion of their assefs inunquoted secutities.

For the finantial year ¢nded 31 December 2017 and 31 December 2016, the Funds held very liquid agsets and liquidity was monitored daily by the
Investnient Manager,

The reports below are snapshiots of the estiiated lquidity 6f the Funds as at 31 Deceuber 2017

B ector Global _Eqd‘i,ty Kerne]

Deseription Cumulative
< | day 8%
12 days ' 100%
3.3 days 100%:
Sector Healtheare Value Fund ,
Deseription Cumulative
< 1day 100%
1:2 days 106%
35 days 100%
SeetorSigma Nordic Fund

Deseription Cumulative
<1 day 94%
12 days 97%
3-5 days 99%
1-2 weeks ‘ 100%

‘The reports below are snapshots of the estimated liguidity of the Funds as ai 31 December 2016;

Sector Global Equity Kernel

Description Cumulative
<1 day 97%
12 days 99%
3-5 days 100% -
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

7, Financial Instruments and Associated Risks (Continued)

() Liquidity risk (Continued)

S ector Healthesrve Valng Fand

Descidption Cumulative
<1 day , 100%
{~2 days 100%
3.5 days 100%

Sector Sigma Nordie Fund

Deseription Cumnlative
<1 day 96%
1-2 days 100%
3-8 days 100%

(@) Foreign currency rigk

Foreign currency risk is in reality a sub-group of market risk, but with its own idiosynerasies, both with respect to 9 Fund's porifol i0.as well ag the
investor clagses denominated in different currencies. Certain curvénay related transactions may, for example, be employed by the Funds inorder 16
hedae against foreign exchange tisk subject to: the conditions and limits. laid down by the Central Bank of Ireland. Siich transactions jnclude
forward foreign currency contraots and may for example be executed in cases whete aninvestment i in a'currency other than the Fund’s forictional
currensy,

A substantial portion of the financial assets of fhe Funds ar¢ denominated in currencies other tha the relevant Fund's functional currency with the
gffect that the balance sheet-of the Finds caii be significantly affected by ciurency movements.

Curreney exposure for invesfor classes’

The shires of the Company ‘are desowinated in United States Dollar (WSD), Euro (EUR), Norwegian Krone (NOK) and Swedish Krona (SEK) and
are issued and redeemed in those currencies. The Tnvestment Manager may sock 10 hedge the foreign currency exposiiie of ihie assels attributable to
the shares in order to heptralise 48 far as reasonably possible; the impact of fluctaations in exchange rates. This is done monthly in addition 1o when:
a Fund has more. than 3% absolute returny; month-to-date; There is no guarandee that such !wdgin‘g will pive returns that are équal regardléss of
which currency the shareliolders have invested fis. In addition, sharehioldets whose assefs and labilitiés are predominantly in carrencies other than
ihe cun‘ei‘my' of invesument iy the Company should take ine account the potential xisk of loss arising from fuciuations.in valie between USD,
EUR, NOK or SEK being the currency of shareholder investinent, and such other currencics as invested in by the Company:

Torifolin curvency exposure

“The Funds tiade in many different miarkels acioss the world and in many different currencies; Thus, certair assets i the portfolio may; regardless of
the shares of the Fund, be invested in securities which are denominated in currencies other than USD, EUR, NOK or SEK.. Consequently, the value
of sueh assets will be affected either favourdbly: or ﬂnfavourab{y by fluetuations in curréney ratés. The exposure towards the different curfencies
based on the denomination of the securities is reporied daily for each Fund. For each individual Fund, action towards eurrency. exposure i the
portfoljo is taken by the Investment Manager based an reported exposure of the Fund’s assets. ‘

Amowits represented below primaily are monetary assefs and monetary Habilities exeépt for invesiments in non-inferest bearing securities, whicls

inclade equities and contracis~for-difference, whicl are non-nonetary asscfs‘.
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7. Financial Insteuments and Associated Risks (Continued)

{d) Foreign carrency risk (Continued)

The foreign currency exposure as at 31 December 2017 is'ss follows:

Cash Forward:  Invesimenis du Investniends in Investnents in Net Other
at Bapk Currency Tnterest. Won-Interest Non-Interest Assets/ Tatal Net
Sector Globsal and Brokors Countracts.  Bearing Assets -~ Bearing Assets - Dearing Liabilities {Liabilities) Asset Value
Lquity Keroel ’
Fund
Currency UsnH - USD UsD “USD LsD USD Usny
ALID 85 (258,635) 23,147,011 o 106,535 22,994,996
BRL 361 - - - - - 361
CAD 23 (78.184) - 5,138,660 - 31,089 5,001,588
CHF 274 - -~ 3,172,088 = 3,172,362
KX 133 -~ - - = L . 133
EUR 21,362 (85,568) - 32311670 e 37,590 32,285,234
GRP 27 i - - 18,162,197 - = 18,162,224
HKD 117 o - 14,569,898 - L 14,570,015
Jpy 35 483,104 - - 45,670,199 - 24,842 46,178,180
KRW - - - 3,151,884 - s 3,151,884
NOK 1,460,876 426,890 - 6,174,944 - (1,313,505) 0,749,115
SEK 85 B - 2,941,191 - 17,263 2,958,541
3G 439 - - - - = 439
TWD 64,501 - - 2,506427 - - 2,570,928
UspD 8,476,723 «~. — 137,185,920 - 188:816 143,851 461
Total 8,025,243 487,607 - 294,132,089 = {907,458) 301,737481
Cash Forward - Investmientsin -~ Jnvestments in Tnvestments in Net Otler
at Bank Currency Interest Non-Interést: Non-Inierest Assels/ Total Net
Seetor and Brokevs Contracts.  Bearing Assets  Bearing Assels Bearing Liabilitics: (Linhilities) Asset Value
Healthéare '
Value Fund .
Currency Usp usn usp usp USD: Usb Ush
CHF (328.246) o - 2,372,420 - 329,872 2,374,046,
DKXK 27 - - - - - 271
EUR: 12,922 77,834 - 6,959,588 - (3,289) 7,047,055
GBRP 146,868 - - 9,620,388 - 81,100 9,848,356
HUF o - - 715,736 - = 715,737
ipy 276,298 - - 8,846,952 o (253.361) 4,869,889
NOK. 4,538 218,896 - — - - 223434
SEK 14,999 10,219 - 1,394,909 -~ 34 1:420,161
USD: 6.257.108 L 58.993.006 - (2.596.426) 62,633,776
Total 6,384,787 306,949 - 88,903,089 i {2,442,070) 93,152,125
Cash Parward Investments in hvestments in Investments in NetOther
at Bank Currency Interest . Non:Iniérest Non-Interest Assets/: Total Net
Sector Sigma and Brokers Contraets  Bearing Assets: Bearing Assels Bearing Liabilitics {Linhilities) Assel Valup
Nordie Fund . ; e
Currency . NOK NOK NOK. NOK NOK NOK NOK.
DKK 365,747 204,833 - 33,245,791 (336,387} 1,860,562 35,340,546,
BUR 22,373 108,678 - 26,208,347 {302,184) - 26,037,216
GBP 431 - - : = - - 431
NOK 70,206,800 {690,873} - 49,246 804 (61.600) (1,559.860) 117,141,271
SEK. (13,682,677) ) - i 91,130,047 (171,308) (101,774) 77,174,288
usp 60,076 - = . - r - P 60,076 -
Total 56,972,752 (377,362) ~ 199,830,989 {871,479} 198,928 - 255,753,828
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NOTES TO THE FINANCIAL STATEMENTS (C(}ntftmﬁd)
7, Financial Instraments and Associated Risks (Continued)
{d) Foreign currency risk (Continired)

The forcign currency exposire as at 31 Decesnber 2016 is as follows:

Cash Forwaid Tavestnments i Investaients in fuvéstments in Net Other
at Bank Currency Intevest Now-huterest Non-Interest Assets/ Tofal Net
Sector Glohal and Brokers Contracts  Beailing Assets  Bearing Assels Bearing Liabilities (Liabilities) Asset Value
Equity Kernet : : '
Pund
Currency ' usn UsD usp Uusn USD UsD USD
AUD ’ (639) - - - - 12,226 11,567
BRL 86 = - 3,522,465 - 78910 3,601,471
CAD 333 10,778 - 3,404,962 - {20,207 3,395,866
CHF 49 - - - - P 49
CNY - - - 1,590,797 e s 1,590,797
DKK 17 - - - - s 17
EUR (1873 3991 - 26,893,777 - (2,538,5523 24,395,009
Gnp 452 s : = 472,605 = 9,727 7482,874
HKD 39 - ~ 5,226,047 - e 5,226,076
JPry 19 11,620 -~ 8.240,309 - 142,142 8,394,090
NOK 82,271 939,478 e 3,402,354 - (1,506.257) 2,917,846
SEK 49 - e 3,085,113 : {1,252,1613 1,833,001
sGD 406 e e - - - 406
TWD 4,368 o - 1,599,367 - - 1,603,735
Ush. 2,072,211 ) - - 111,738,237 -~ 5,256,825 - 119,067,273
Toial : 2,159,554 1,001,847 . - 176,176,123 ~ 182,653 179.520,177
Cashy fayward Fvestments in {nvestments in Investients.in  Net Other )
At Bank Currenty Interest Nou-Inferest Nen-Interest Assets/ Fotal Net
Bevtor inid Brokers Coniracts . Beaving Assefs. . Bearing Assefs Benving Linbilities (Liabilities) Agset Valug:
Healthéare ' :
Yalae Found )
Chrrency Ush usp UsSh - USD . USD: Usn . UsSh
CHIF 1,072 - e 1,670,663 i - 1,671,737
DKK 238 - - 683492 = - : 683,730
EUR 233,147 158,494 o 7.651,068 B (331,964} 7,710,745
4Bp 37 - B 6,347,093 e 28,886 6,376,016
HUE 2 - & 920,369 - - - 920,371
PyY: § - - 4,107,629 - 13,069 4,120,704
NOK: 48 158 394,808 - - - (495,554) (54,363)
SEK 4,597 1,875 - 644,669 - 4,042+ 455,183:
UsSD '3.006,208 . - - 36,105,021 - {2.344.,6343 38,766,593
Total 5291495 58,077 - 58,130,006 » b {3,126,160) 60,850,518
Cash Forward Investments in Tnvestmentds in Iuvestments in Net Other
at Bank Cupreuey - Interest Non-Interest Non-Interest Assets/ Total Net
Scefor Signi and Brokers Coutracts:  Bearlitg Asseis. Bearing Assefs Benving Liabilities {Liabilities) Asset Value
Nordic Fund . : B
Cuvreney NOK NOK NOK - NOK ) ~.NOK NOK NOK
DKEK: 317,035 (636,243) B 44,647,144 ) (292,293) — 44:235 643
EUR 156,391 (1,828.676) e 123,446,305 - 122,786 121,896,806
GRp 414 o o - - R {4
NOK. 117,911,521 (5,986,651 - 68,115,700 - (643,038) 179.387,532
SEK 4,462,095) ' - - 123,749,078 (5,125299) - 114,160,784
UsD 27422 . - - 38,528,151 - 77,469 138,633,042
Total 114,149,788 (8,451,570} - 398,486,378 T {5,417,59) (442,783) 498,324,221
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7. Fisaneial Emtrnments and Associnfed Risks (Continued)

() Foreign carrengy visk {Continued)

Asat 31 December 2017, e {ollowing forward foreign currency contracts were hicld by the Funds:

Sector Glabal Equity Kernel |

Maturity Date Counterparty - Sale Currebey Amoun(
0% Janudry 2018 BHNY Mellon AUD (276,134)
05 January 2018 BNY Mellon AUD (13273647
03 Janunary 2018 BNY Metlon AUD (116,335)
05 January 2018 BNY Mellon AUD (6,126,199}
05 Jamury 2018 BNY Mellon CAD (54,126)
03 January 2018 BNY Meilon . CAD (2,626,583)
05 January 2018 BNY Mellon CAD {83;140)
08 Janpary 2018, BNY Mellon CAD (4,150,714)
05 Jariuary 2018 : BNY Mellon CHF (41,366)
08 January 2018 BNY Mallon CHF {1.971,901)
D3 January 204§ BNY Mellan BUR (285,508)
03 January 2018 BNY Mellon BUR: (13,805,807)
03 January 2018 BNY Mellon EUR {140,8413
05 January 2048 BNY Mellon BUR: {8923.i13)y
05 January 2018 BNY Mellon GBP' (82,525)
0§ Juhuary 2018 BRY Mellon GRP:  (3,990,542)
03 January 2018 BRNY Mellon GRBP (29,763}
05 January 2018 BNY Melion GBP- (1,352,660)
05 January 2018 . -BNY.Maljon GRP 32,764y
05 January 2018 . BNY Mellon GBP: (1,575,533)
03 January 2018 BNY Mellon GBP (30,319)
03 January: 2018 BNY Mellon GBP - (1,554,205)
03 January 2018 BNY Mellon JPY. 1109,186,979)
05 January 2014 BNY Mellon JPY. (58,392,322)
03 Japuary 2018 BNY Melion JPY (2,803,967 ,856)
03 Janupy 2018 BNY Mellon Py (11,873,942)
03 Jannary 2018 BNY Mellon IPY - (542.472,798)
05 Janvary 2018 BMY Mellon NOK (316,1183
03 January 201§ BNY Metlon NOK. - {15,557,775)
03 January 2048 BNY Mellon NOK (335,079
05 January 2018 BNY Mellon NOK  {13,076,384)
08 January 2018 BNY Mellon © NOK (187,048)
03 January. 2018 : BNY Melion NOK {7.817,272)
45 January 2018 BNY Mellon NOK (285,352)
03 January 2018 BNY Mellon NOK. (25,178.880)
03 January 2018 BNY Mellon NOK {389,706)
03 Januaiy 2018 BNY Mellon NOK  {10,117.245)
05 January 2018 BNY Mellon NOK (477,190)
05 Tanuary 2018 BNY Mellon NOK - (17.921,271)
05 January 2018 BNY Mellon NOK (2.796,387)
05 Janvary 2018 BRY Mellon NOK . (131,920,028)
03 January 2018 BNY Mellon UsD (1,237,299)
03 lapuary 201§ BNY Mellon Usp (2,504,052)
0S Janvary 2018 BNY Mellon USD - (119,367,144)
05 January 2018 BNY Melion uslk (1,790,607
03 Janvary 2018 BNY Mellon UsD (34,620)
03 January 2018 BNY Mellon UsD (1,142,425
a3 January 2018 BNY Mellog usD {33,596)
05 Janiary 2018 BNY Meflon USD. (2,287,509)
05 Januory-2018 BNY Mellon ush {1,356,786)
05 January 2018 BNY Mellan ush (24,5243,
03 January 2018 BNY Mellon USsSDh (33,037
035 January 2018 BNY Mellon UsD (1,823,594}

Total unvealised gain on forvwird foreign curiency confraets

Parchase
Currency
NOK
NOK
NOK
NOK
NOK
NOK
NOK
NOK
NOK
NOK
NOK
NOK
NOK
NOK
NOK.
NOK
NOK
NOK:
NOK
NOK
NOK

HOK™

NOK
NOK
NOK
NOK-
NOK:
CAD
CAD
BUR
EUR.
Yy
Py
usD
USD
USD,
USD
usn
USD
UsD
usp
NOK
NOK.
NOK
NOK.
NOK
NOK
NOK
NOK.
NOK
NOK
NOK
NOK

Amgunt

1,720,479
82,702,767
746,519
39,311,820
349,558
16,962,909
533,815
26,650,491
346,176
16,502,050
2,786,358
134,735,017
1,388,755

68,264,805

210,413
44,023,256
330,967

17.265,627 -

364,612
17,533,025

337,503
17,300,911

" 8,062,840

4,310,669
206,996,003
872,699

. 30.870,116%

48423
2383 128

33,970 -

1,325,702
2,579,188
106,078,817
34467
3,041,285
46,990
1,220,638
57437
2,157,097
335,883
15,843,326
10,167.441
20,589,566
981,456,344
14,810,644

286,866

9,466,105
280,822
19,120,605
11,342,053
205,203
270,391
14,925,023

Unirealised
gainl(loss) USD:
(3,594)
(268,882)
295
15,346
{459)
(22,220}
(1,084)
(54,1473
(1373
{6,548)
{2,243)
(108,468)
’ 635
31217
(329}
(15.897)
’ 202
10,548
255
12,206
249
AR
16,371
£,509
412,923
1276
S8201
)
(269)
{168y
(8,541}
N,
(13,942
(428)
(37,772)
(666}
(16,572)
@17
(34,4473
{6.079)
{286,816)
6,050
13,790

(57,380~
120,547
439
15,159
745
50,608
-30,203
570
28

1547
487,607

RS dow i okl i}
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

7. Financial Instroments and Associated Risks (Continued)

(d) Foreign carrency visk {Continued)

Sector Healtheare Value Fund

Maturity Date Countérparty
03 January 2018 BNY Mellog.
05 January 2018 BNY Mellon
035 January 2018 BNY Mellon..
03 January 2018 BNY Melloy
05 January 2018 BNY Melloh
05 January 20{8 - BNY Mellon
05 Fanuary 2018 BNY Mellon
03 January 2018 BNY Mallon.
03 Jaiiary 2018 BNY Mellon
03 Janpary 2018 BNY Mellon
05 fahuary 2018 BNY Mellob
08 Janvry 2038 BNY-Mgllon
D5 January 2018 BNY Mellon
03 Jasiuary 2018 BNY Mellon
03 January 2018 BNY Mellon
05 January 2018 BNY Mellon”®
05 January 2018 BNY Meéllon:
05 Jamzary 2018 BNY Melion
G5 Jamiary 2018 BNY Mellon
03 January 2018 BNY Mellon
05 Janvary 2018 BNY Mellony
05 Januvary 2018 BNY. Mellot
03 January 2018 BNY Mellon
03X Jaiisary 2018 BNY Mellon
04 Janvary 2018 BNY Mellon
U5 Junuary 2018 BNY Mellon -

Tota) unvealised gain o forward foreign Currency contracts

Sector Sigmn Novdic Fand

Maturity Date Counterparty
03 January 2018 BNY Melfon
03 January 2018 BNY Mellon
03 January 2018 BNY- Mellon.
03 January 2018 BNY Mellon
03 January 201§ BNY Metlon
05 January 201§ BNY Melton
05 January 2018 BNY Mellon
03 January 2018 BNY Mellon

Total wircalised loss on farward fureign cirreney contracts.

Sale Currency

NOK
NOK:
SEK
SEK
USD
USD
UsD
UsD
UsD
usD
usp
USD
Usp
usD
usn
usn
UsD
usD
UsD
UsD
usD
UsD

ysp

usp
usD
USD

Sale Currency
DKK.
EUR

EUR.

NOK
NOK
SEK
UsD
UsD

43

Amouni
(94,975
(1,463,237)

{121,778).

(268,456)
(9.436)
(7.451,836)

(203,039)

{64,600)
(10,060,528)
(26,172,480)

(6,913,513)

(56,178)

(60,904)

(15,388)

(152,362)
(83,640)
(329,739)
(4.827)
(124,556
(23.983)
(6,805)
(334,173

(31,539)
(23,949)

(623,925)
{18.224)

Amouni
(25,000,000
{6,742y
(1,800,000
(1,821,174)
(73,797,123)
(80,000.000)
(750,749
{300,330

Purclase
Cirrency
UsD

Usp

Ush
usD
EUR
EUR
EUR
EUR:
NOK
NOK
NOK
NOK
NOK
NOK.
NOK
NOK
NOK
NOK
NOK

NOK:

NOK.
NOK
NOK
NOK
SEK.
SER

Purchasg
Currency.
NOK
NOK
NOK
BUR
usp
MNOK
NOK.
NOK

: Unrpalised
Antount gain/(luss) USD
11434 (180
175,236 {3.944)
14,498 (384)
31,851 esn
8,000 174
6,365,575 74,968
JH0,717 2042
54,316 650
82,661,322 47,901
215,043,567 124,614
36,804,188 32,917
465,249 6
504,783 g28
128,000 263
1,263,712 2,174
691,128 876
2,732,409 4400
40,362 109
1,030,901 1310
199,743 443
37,000 165
2,780,322 5,825
260,190 279
195,853 1
3,197,807 11,190
152,127 364
366,949
Unrealised
Amount gain/(loss) NOK
33,190,825" ’ 204,833
66,630 399
17,780,580 98,194
191,505 10,085 -
£,974,538 (408,152)
79,546,347 £389,333)
6,209,670 70,446
2,492,104 36,166
. (377.362)
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NOTE‘% TO THE F‘¥NANCIAL STATEMENTS ((‘(mtmued)

7. Finaneial Instruments and Associated Risks (Continued)

(@) Fo'ﬁcign Currvency risk (Continued)

As at 31 December 2018, the following forward foreign cutiericy contracts were held by the Funds:

Sector Global Equity Kernel

Maturity Date
01 February 2017
01 February 2017

01 February 2017

01 Rebruary 2017
01 February 2017
01 Febenary 3017
01 February 2017
01 Pebruary 2017
Ot-February 2017
01 February 2017
0l February 2017
01 February 2017
- 01 Febriary 2017
0] February 2017
0! Yebraary 2017
01 Febroary 2017
01 February 2017

01 February 2017 .

Counterparty
BNY Mellon
BNY Mellon
BNY Mellon
BNY Mellon
BNY Mellon
BNY Mellon
BNY Mellon
BNY Mellon
BNY Mellon
BNY Mellon
BNY Mellon
BNY Mellon
BNY Mellon
BNY Mellog
BNY Melon

< BNY Melion

BNY Melton
BNY Mellon

Total unrealised ghin on forward foreign currency canil acfs

Sector Healthesrs Valise Fund

Maturity Date
(2 Januay 2017
02 January 2017
02 January 2017
02 January 2017
02 January 2017
{2 Japuary 2017
02 Jannary- 2017
02 Jainary 2017
02 Janvary 2047
02 dannary 2017
(2 January 2017
02 January 2017
02 January 2017
02 January 2017
02 January 2017

Counterparty

BNY Mellon
BNY Mello
BRNY Mellog
BNY Mellon
BNY :Mellon
BNY Mellon
BNY Mellon

BNY Mellon -

BNY Metion
BNY Mellon
BNY Mellén
BNY Mailon

BNY Mejlon -

BNY Mellon
BNY Mellon

Tota) wireslised gain o forward foreign curreney contrices

Reetay Bigma Nordic Fund:

Maturity Dute
17 January 2017
17 Janiary 2017
17 January 2017
17 January 2017
04 February 2017
01 February 2017
01 February 2017
Q1 Februnry 2017
01 Februay 2017
1 February 2017

Couutcx‘p'u ty
BNY Mellon
BNY Mellon
BNY Mellon
BNY Mellon
BNY Mellan
BNY Mellon
BNY Mezlion
BNY Melloui
BMNY Melon
BNY Melton

Tata) unrealised loss o forward foveign curreney contracts

Sale Curréney.

CAD
CAD
CAD
CAD
EUR
EUR
GBP
-GBP
GBP
GBP
GBP
By
i
NOK
NOK
NOK
usD
usn

SBale Carrency:

EUR
BUR
EUR
UBD
Ush
Usp

usn:

SD
UsD
USD
UsD
usD
usD
usp
Uusn

Sule Currcicy
DKEK
BUR,
SEK
Usn
NOK
NOK
NOK.
NOK
NOK
UsD
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Amount
(56,291)

{1,454,500)

{55,621
(1,434.342)
(588,778)
(15,084,835)
(624,630)
(112,910
(2,577,355)
(32,789)
(541,384
(23.067.239)
(390,995,480)
{5,355249)
(874.:814)
(17,024,130
{3,264,111)
(83,619,328)

_Amouint
(4,045,917}
(2,500,000}
17,809y
(19,689,593)
(494,51
(38, 776)
(7,352,128)
{(12,774,753)
(5,363,969)
(218,399)
(73,253}
{106,863)
{28,401)
{163,743}

(1,101,

Aottt
(35,000,000)

£13;000:000)

{160,800,000)
(4,500,000)
(27,608,723
{27,004,532)

{6,984,848)

(118,924)
(78.601,831)
{523,006)

Purchage
Currency
NOK
NOK
NOQK:
NQK
NOK.
NOK
NOK,
NOK
NOK
NOK,
NOK.
NOK
NOK
usp
USD
LISDY
NOK
NOK.

. Purchase

Currency
UsD
USD
USD
EUR
EUR
NOK
NOK

NOK.
NOK.

NOK
NOK
NOK
NOK

SEK.

SEK

Purchase
Lurrency
NOK
NOK
NOK
NOK
EUR
BUR
SEK
SEK
USIa
NOK,

Amunt
363,288
9,387,069
358,569
9,246,632
5,366,127
137,483,190
6,686,503
1,211,412
27,653,443
346,977
5,728,605
1,708,814

43,780,686

618,156
100,551

1,956,745

28,391,562

727,329,273

Unréalised
gatiel{loss) LSD
- 206

3,826
176
4,550
1,501
38470
4,509
1,133
25,866
(2319
(3.814)
436
11,184
4,178)
(AR
(21,631)
35,275
903,660

: 1,001,847

Unrealised

Amount a.un/(luss) Usp
4,240,485 (34,383)
2,619,043 (22429)
18,709 {108}
18,834,777 211012
469,354 4402
337,205 41
64,073,795 93,893
154,906,969 226,997
46,746,994 48,503
1,902,099 2,644
637985 887
930,705 1294
245,937 179
1,304,204 1,860
10,148 15
555,177

. Upvealised

Amount gainiloss) NOK
42,140,060 (636,243
116,468,300 (1,653,729)
147,425,898 (4,338,276)
37,894,005 (832,317
3,036,844 (87.571)
2,960,734 {85,376)
7,355,604 (2,478)
125236 {43
9,036,085 (8435,361)
2,829,310 31,824

. (8,451,570
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NOTES TO THE FINANCIAL STATEMENTS (C(ultixmed)
7. Financial Tnstruments and Associnted Risks (Continned) -

(e} Credit risk

‘Creditrisk is the risk that a counterparty will fail to discharge an obligation or commitmient that is has entered info with the Funds.

The Funds are exposed £6-credit visk agsociated with coumerpa:tm with whorm it trades or holds. dssefs, 'md will also be exposed to the risk of
settlement defanlt. All transactions in listed securitios are settled/paid for upon dehvery using approved brokers. The risk of default is considerad
niinimal; ag delwcry of securities sold s only nmidde once the broker has received payment, Payment is made on a purchase opce thé securities have
been received by thc broker. The trade will fail if either party fails 1o meet its obligation.

Trade counter pfu fy

The Funds mitigate countérparty risk by wnder taknw transactions with targe and well capitalised countetparties. The Tunds also seek io irade with
more than one counterparty and have reduced the activity Wwitl counterpartics When there have: been questions raised régarding the robustness of

counterparties in terms of credit risk:

Although it is the intention of the Tnvestiment Managers o follow a general policy of seeking fo spreadthe Funds’ capxtdl atrisk-over a number of
inivestments aid counterparties, the Funds may at cetlain thnes fiold relatively few positions sith the result thata foss in any such position either to
trading counterparty or setflement défanlt could have a substantial adverse impact on'a Fund’s capital,-

The table below shows thie long-term S&P eredit ratings: for the coanterparfies tha_t hold cash as.at 31 Decembicr 2017 and 31 Deceriber 201 6:

31 Decem ber 2017 31 Deécember 2016

BNY Mellon A “A
DNB At At
Goldman Sachs A A
Norded AAe AA-
SEB At fifa

The. value of underlying: secirities, beld. by Sector Sigma’ Nordic Fuid, pledged as: collateral with-Goldman. Sachs, in relation to derivative

contracts-for-differénce trading as at 31 Deceraber 2017.and 31 December 2()16 are as outlined belaw:

31 December 2017

Sector Sigma Nordic Fuid

Market Vatue of

Security Counterparly Margin’
‘ : NOK
Investor AB Goldman Sachs: 7,474,552
Naove Nordisk A/ Goldman Sachs 7,501,431 .
Statoit ASA Goldman Sachs’ 6,307200

31 December 2016

Market Value of

Security Counierparty Margin

NOK
Danske Bank Ak Goldnian Sachs 13,076,910
Huhtamaki Oyj Goldman Sachs 11,210,749
Statoil ASA Goldmar Sachs. 13,780,800
Investor AB SEK Goldman Sachs 14,518,069
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7. Financial Instraments and Associated Risks (Continued)

{f) Fair valu¢ estimation
The Company used the following fair value hierarchy levels in-categorising its financial instruments by source of inputs used to determine ils- fair
value:

Level I: The unadjusted quoted prics it art active market for identical assets orHabilities that the entity can access at the incasurement date:

Level-2: Inputs other than quoted prices included within Level 1 that are observable {i.e. developed using market data) for the asset-or liability,
either direcily or inditectly.
Level 3: Topuls are unobserverable (ie. for which inarket data fs anavailable) for the asset or liabikity.

The determination of what constitites *observable” requires significant judgement by the Company: The Company considers observable data to be
that market data that is readily available, regularly distributed or npdated, reliable and verifiable; not proprietaty, and provided by. independant
sotrces tha are actively involved in the relevant market.

Investments classified as Levil 3 arc those for which 4 quoted price at yearend was tmavailuble and evidence of'a recent trangaction at thai date:
could not he ascertained. These inyestments répresent collective investmerit schees where the net asset value i caleulated by an underlying:
administrator, The net asset values represent their best evidence of the fair value of these assets at year end, hawever due 16 the lack of quoted price
aid evidence of a Feécent: iransacii’on, alevel 3 classi‘ﬁcatiou is considered appropriste.

The tevel in the fair value hierarchy withit which the fair value measurement is categorised is defermined on the basis of the lowest level input that
is significant to the falr valué medsurement inits entirety, For: this purpose, the sighificance of a dnput’ is -assessed against the faii:value
measurement in its entirety, If a fair valie measurement uses inputs that are unobservable, that measurement is a Level 3 measurement, Assessing
the significance of a particular input 1o the fair valie measurement in its entirety requires judgement; considering fdctory specific (0 (he asset ar
liability:

There were no significant transfers between levels duiing the financial veir ended 31 December 2017 or- 31 December 2016, Transfeis befween
levels of the fair value hierarchy, for the purpose of disclosure in financial statements; are deemed to have occurred at the end of the reporting

“period,
The fair values of investments valued under Levels 1 to 3 as at 31 December 2017 are as follows:

Sector Global Equity Kernel: Level 1 Level 2 Level 3 Total
Usp - USD: UsSD USh

Financial assety at fair value thiough profit or loss

Bquity securities 294,132,089 - - 294,132,089

Derivative instrintienits i 1,378,651 e 1,378,651

Financiat labilitics af fajr value through profit or foss )

Derivative instrunients _ N e (891,044) - , -~ (891,044)

Total ) » S 294132,089 487,607 . — 294,619,696

Sector Healtheare Value Fund Level T Level 2 Level 3 Tatal
' o Uusn 1ISH usp USD

Financial assets at fair value thyough profit o loss B ’

Equity securities ; 88,903,089 L= - 88,903,089

Derfeative instruments - 312,408 - 312,408

Financial liabilitics at fair value tﬁrqugix profit or loss _

Derivative instrdments: ) o (5,459) - (5,459)

Total . 88,903,089 306,949 L 89,210,038
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7: Financial Instruments and Associated Risks (Continued)

() Fair value estimation (Continued)

Total

Sector Sigma Nordic Fund Level 1  Level2 Level 3
‘ NOK NOK NOK NOK
Financial assets at fair value through profit-or loss ‘
Equity securities 198,637,957 v - - 198:637,957
Derivative instruments 842,183 710,972 - 1,613,135
Financial liabilities at fair sﬁxiuc through:profit or loss v ;
Derivative instruments , : L (1,668,964) - (1,668,5904)
Total ' 199,480,140, (897,992). — 198,582,148
The catégories of invesinents above comprise:
« Bquity securities (which include equities, real estate investment trasts and rights) and
« Derivative instruments (which includes forward foreign currency. contracis, contragis-for-difference and options).
The fair values of fnvcstmcntg valued under Ievds Tto-3as atr 31 December 2016 are as fol Tows:
Sector Global Equity Kernel Level 1 Level 2 Level 3 Total.
' » usn ush Ush Ush
Financial assets at fair value throngh profit or loss ) '
Equity securities. 174,385,326 o - 174,585,326
Derivative instrumeiiis , . 2,623,609 - 2,623,609
I‘m'mclal liabilities at fait value tlwoug,h profi tor loss v ,
Derivative i instruments. « (30,965)- e (30,965)
Total 174,585,326 2,592,644 — 177,077,970
Scetor Healtheare Value Fund - Level | Level 2+ Level 3 Total
LSD USD _USD usD
Financial assets at fuir v.uuc t!n‘oualx profit o lass ‘ :
Fquity securities 58,130,006 ) - - 38,130,006
Derivative instraments = 612,097 = 612,097
Financial liabilities at faie value through profif or loss : :
Derivative instrutments , . {56,920) e (36,920}
Total . — 58,130,000 585,177 — 58,685,183
Seetor Sigma Novdic Fund Level 1 Level 2 Lev:el-s Total
‘ T NOK NOK NOK NOK
Fiaancial assets at fair value through profit or loss o
Equity secoritics 394,151,459 - - 394,151,459
Derivative instruments. 925216 3,441,527 - 4,366,743
Financial liabilities at fait value through prof‘t or loss .
Derivative instruments ] (973.324) (12,927.662} — (13,900,986)
‘Fotal , ‘ 394,103,351 (9,486,135) - 384,617,216

The categories of investments above comprise:

» Equity securities (which include equities, real estate investmeit trusts and rights) aid »
* Derivative instruments (which includes forward foreign ciurenéy contracts, contraets-for-differcince and options).
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8, Share Capi‘t'af

The authorised share capital of the Company. is 1,000,000,000,000 Shares of no par value initially designated as unclassified shares. The issued
share capital of the Company is €2 represented by 2 shares (the “Subscriber Shares") issued for the purposes of the incorporation of the Conipiny at
an issue price of €1 per Share which are filly paid up and which are benefieially owned by Sector Asset Management AS and Sector Fund Services
AS '

Seéctor Global Equity Kemnel may issue Class A EUR Shares, Class A NOK Hedged Shares, Class A NOK Unihedged Shares, Class A SEXK. Shares
and Class A USD Shares {the “Class' A Shares™), Class B EUR Shares, Class B NOK Hedged ‘Shares; Class B NOK Unhedged Shares, Class'B
SEK Shares and Class B.USD Shares (thé “Class B-Shares™), Class C EUR Shares, Cldss C NOK Shares, Class C SEK Shares and Class € USD
Shares (the “Class C Shares™), Class L NOK Shares, Class O NOK Shares; and Class P'NOK Hedged Shares, Class P-NOK Unhedged Shares and
Class P USD Shares. (“the Class P Shares™), :

Segior Healthearg Value Fund tay issue Class A EUR Sharss, Class A NOK Shares, Cla;s A SEK Shares wid Class A USD Shares {the ‘fClass A
Shares™), Class B EUR: Shares, Clasy B-NOK Shares; Class B 8EK Shares-and. Class: 3 USD Shares (ihe “Class B Shares”), Class L NOX '‘Shares
and Class X EUR Shares and Class X USD Shares {the “Clasg X Shares™.

Sector Sigma Nordic Fund wmay. issue Class A EUR Shares, Class A NOK Shares; Class' A SEK Shares and Class A USD Shares (the “Class A
Shares™; Class B BUR Shares, Class' B NOK_ Shares, Class B SEK Shares and Class B USD Shares {ihe “Class B Shares™), Class C.NOK Shares
and Class € 8EK. Shares (the “Class € Shares™), Class ) EUR Shates, Class D NOK. Shares, Class D SEK Shares and Class ) USD Shiarés (the:
“Class D Shares™) and Clags 1. NOK Shiares. ,

‘On a:show of hands every holder whio is present in person or by proxy shafl Have one vote dnd the liolders of Subseriber Shares present or-in person
or byproxy shiill have one vole,

The rights atfached 16 any class may be varied or abrogated with the consent in writing of the Holders of fhree-fourths in numberof ';he.i_'gsued
Shares of that class, or with the sanctinn of a special resolntion passed at a separate’ general meating of the Bolders of the Shares of the class, and
nwty. be-go vried or abrogated ejther whilst the Company is a going concern or diring or {n.contemplation 6f 4 witiding-up. The quottin.at any such
Separale general meeting, other tharan adjowned mceting, shall be two peisons holding or representing by . proxy-at lé,ast one third of the issued
Shares of the class in question and the quorum at-an adjotirned meeting shall be ane person hol ding Shares of the ¢lass in question ot fils PrOXY.

Clags L. NOK Shares.and Class O NOK (issued by Sector Globial. Fquity Kernel) are only available for subscription by (Y other ‘fundss {inefuding
sub-funds: of the Company), or similar collective investment schemes that a Sector Grovp (as defined in the Company’s prospectus)’ company
manages; (i) the Directors;, (i) any person’ or invéstor contiteted with any such petson or entity referred to in parts (i) and (if) including, Without
limitation, a trustee of 4 frust established by-ot for:sach an eitity, (iv) any company, partaérship -or other entity controlled by a Sector Group
company (v) any company, parinership or ofher entity which has been appoinied or acts as investment manager or itivestment adyiser of an entity
tefetred to in part (i), (vi) any employee of the Sector Group or (vii) any nominee of any of the foregoing,

The Class L. NOK Shares (issued by Sector Healtheare Value Fund and Sector Sigmia Nordie Fund)-are open for public participation, However, the
Investent Mariager infends the Class I NOK: Shares will be primarily invested in by any employees of a:Secior Group conipany, any spoise of
such employes, or any company controlled by (one or more) such employee or spoiisé;

Class 1L NOK: Shares (issied by all Funds) dre exenipt friom paying invesiment management fees.

The following are the share class transactions for the financial year enided 31 Deceiber 2017 wers as follows:

Sector Global + Seetor Healtheave Sector Sigma Nordic

Eqaity Kernel Fund Value Fund.: Fung
Class A EUR
Shares if issue at beginning of yeat - - 64,328 26,202
Number of shares issued ’ = 18,368 -
Mumber of shares redeemed o (35,087 . (26,292)
Nuniber in-issue it eiid of yéir -~ 26,709 - . -
Class A NOK ‘
Shares in issue @t beginning of yéar 41,331 37287 153,119
Number of shares issued 12,651 4,084 48,605
Number of shares redesied {23,133) {885) (117.519)
Numher in issoe ai end of year : 30,849 40,486 ~ 84,205
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8, Share Capital (Continued) z .
Seetoy Global  Sector Healtheare Seetor Sigma Nordic

Equity Kernel Fund: Value Fund TFund

Class A USD

Sirires in {ssu¢ at beginning of year 19,906 55,652 73,633
Number of shares {ssued 130 24,533 6,889
Nuyiiber of shares redsemad 2n (28677) - (9,960)
Numbes in issue at end of year 20,009 50,508 70,562
Class B ELR

Shares inissue at beginning of year - 21,226
Mumber of shares {ssued - 2,876 -
Number of shares redecmed - (1L,119) (19,806
Number in issue at end of yoar ) -~ 1,757 1,420
Class B NOK

Shares in issue af heginning of year = 160,911 64,370
Number of shares isstied ‘ = 82,819 . s
Wumber of shares redeemesd ) = (49,295Y (29.416)
Nuniber in issue at end of yéar = 194,435 34,954
Class B 8EK )

Shares in issue at beginning of year - 1,564 - -
Number of shares issued - 8,765 o
Number of shares redeemeéd = __{3,905) -
Number in isswe a1 end of year o 4,424 -
Class B USD

Shares in issue at beginning of year - o -
Number of shares issied - 19,718 -
Number of shares redecmed - (5,174) —
Number b issue atend of year i 14,544 i
Class CNOK

Shares-in issue at beginning of year i = 2460
Number of shares issued - - =
Number of shares redeemed - - (2,131)
Number in issue at end of year - - . 329
Class C SEK

Shares in issue at beginning of yéar - - 7,132
Nurber of shares issued = - -
Number of shares redecmed L - (7,132)
Number in issue at end of year — - -
Class DNOK

Sharss irt issue af beginning of year - - 5,338
Number of shates issued - - -
Number of shares redeemed - - (5,335)
Nummber in issue at end of year - . - : -
Class D BEK

Shares In issue at beginning of year - - 127
Number-of shares jssued - - .
Numiber of shares redeemed - — {127
Number in issue at end of yeai - - ‘ -
Class LNOK

Shares 18 Issue at beginning of year - 23,892 8,095
Number of shares issued . 42 ] -
Number of shares redeemed ‘ ) - -
Numiber in issue af end of year : - 23,934 3,095
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8, Share Capital (Confinued) , »
Sector Global  Seetor Healtheare Sector Sigma Nordic

Equity Kernel Fand Valge Fond Fund
Class P NOK Hedged-
Shares indssue at beginning of year 1,183,288 - -
Number 6f shares issucd 566,724 - e
Mumber of shares redeemed (68,0265 ; — -
Number i issue at end of year 1,681,986 . -
Class P NOK Unhedged
Shares in issue at beginning of year 355,323 - -
Number of shares issued ) 374,138 ) - .
Number of shares redeemed (156,844) ) L i
Number in issue af eind of year 572,607 =
Class P USD :
Shares in fssuc at beginning of year 201,725 - -
Number of shares issued 2,536 - -
Number of shares redeeed _{16357) o -
Number inissne at énd of year 187,904 - o
Class X EUR
Shares in issueat beginning of year - = e
Number of shates issued “ 619 -
Number of shares redeémed = =
Number in issne at end of year . ~ 619 ) -
Class X USD ‘
Shares in issue at beginning of year = - -
Number of shares issued - 202,235 -
Mumber of shates redeemed ) o (2,877) -
Number-fn issué at end of year o 199,358 ~

The following are the share ¢lass (ransactions for the financial veat ended 31 December 2016 were-as follows:

Scetor Global- Scctor Healtheare Seetor Sigma Nowdic

Eduity Kerel Fung Value Fund Fugd
Class A EUR . ]
Shares in issue at beginhing of year - 63,745 47,693
Number of shares issied - 44,108 2,350
Number of shates redeemed - {53,325) (23,731
Number in issue a8 end of year - 64,328 . 26,292
Class A NOK v
Shares in issue at beginning of year 113 21,943 192,251
Number-of shares issued 45,288 13,342 27,896
Number of shares redeemed . (4,072 . - . (67,028
Number fn issie at end of year 41,331 . 37,287 153.119
Class A USD o
Shavés int issue at beginuing o year 100 52,318 106,372
Number of shares issued 19,907 37,820 326
Number of shares redeened o1y {34,486) (33,065)
Number in issue ai end of year 19,906 55,652 73,633
Class BEUR
Shares i issue at begiming of yedr - - 12,513
Number of shares issied E - 12,242
Number of shares redeemed e . - {3,529)
Number in issue at end of yvear . e e 21,226
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&, Shave Capital ((?bntirrne(l)

Class 8 NOK

Shares it issue-at beginning of yeur
Number of shaves issuéd

Nurnber of shares redeeméd
Number in issne at end of yeas

Clags B SEK

Shares in issue at beginning of year
Nuniber-of sbares issued

Numbei of shares redeemed
Nuwmber in issue af end of year

Clags CNOK

Shares'in issue at beginning of year
Number of shares issued

Number of shares redeemed
Number in issue at eiid 6f year

Class C SEK

Shates in issue al beginning of year
‘Muinber of shares issued

Numbey of shares redeemed
Number in issue atend of year

Class D NOK

Shares frissue at beginning of year
Number of shares issued

Number of shares redeemed
Number v issue at end of yeay

Class D SEX

Shares in issue at beginning of year
Number of shares issued

Number of shases redeemed
Number In issue at end of year

Class LNOK

Shares i issue at beginning of year
Numberiof shares issued

Number of shares redeamed
Number in issue at end of year

Class Q. NOK

Shares in issue dt beginfing of year
Number of shares issuel

Number of shares redeemed
Number i issue at end of year

Class P NOK Hedged )
Shares it issue at.begiming of year
Number of shares issued

Number of shares redeemed
Number in issue af end of year

Class P NOR Unhedged

Shares in issue at beginning 'of year
Number of shares issued

Number of shares redeemed
Number in issue at end of year

2

Seetor Global - Scetor Healtheare Sectin Siguia Novdie

Equity Kevnel Fund Yalue Faad Fond

- 100,487 82,430

- 110438 4,505

- (50,014) {22,565

- 160,911 64,370

- 1,034 -

- 14,140 -

- (13,610) -

o 1,564 -

- - 2927

- - 337

- i ‘ (804)

e - 2460
- - 39,105

- - 10,397

= - 42,370y

- - 7,132

= - Co12a18

- . 0378

~ = (17.358)

- - 3,338

- o 73,684

- o 9,836

- o ... (83,3933

- - 127

- 25,492 20,188

— 48 -

- (1,648) {12,003)

- 23,892 8095

1,634 - -
3,200 - =
(4,834} -~ -
53,246 - -
1,134,039 - =
3.9 - -
1,183,288 - -~
218,499 - -
302,457 = -
(65,633) - -

155323 - -
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8. Share Capital (Coutinged)

Seetor Globut Sector Healtheare Seclor Sigr Nordic

Equity Keruel fund Valie Fand Fund
Class P USD
Shares in Issue at beginning of yeir 182,955 - T
Number of shares issued- ' 21,191 - -
Number of sharés redeenmed (2,421) i —
Number in issue at end of year 201,735 - -

9, Investment Management Fees

The Company has appointed Sector Omega AS as Investiment Manager to Sector Global Equity Kernel, Sectér Gaima AS s Tavestment Manager,
fo Sector Healthcare: Value Fund and has appointed Sigma Fondsforvaltning AS-as Tnvestment Manager to Sector Sigma Nordic Fund to provide
investiment nmlmgemém services prsuant to-the investnient management agreement between the Company and the Investment Ma‘na_gclx

Sector Global Equity Kerniel pays the Investment Manager a management fee per anhuin of the Net Asset Value of eacli of thie following classés;

Class Management Fee
Clags A Shares Up to 1.50%
Class B Shares Up t0 0.73%
Class C Shares Up 1o 0.50%
‘Clags P Shares Up 10.0.50%
Class O Shares Up 10 3:00%

The lvestment Manager does not charge a fee in respect of the Class L NOK. Shares;

Sector Healtheare Value Fund pays the Tnvestment Manager 2 management fee per antiinyof the Nel Asset Value off eathiof the following classes:

Class ’ . Management Fee
Class A-Shares Up to 1.0%
Class.B Shares Up to 2.0%
Class X Sharés: Up 10 0.5%:

The Investment Manager does not charge 4 fee inregpect of the Class L.NOK Shares,

Sector:Sigma Nordic Fund pays the Tnvestinent Manager a management fee per annun of the Not Asset Value of gach of the following clagses:

Class Management Fee-
Class A Shares Upto 1.0%
Class B-Shires : Up 0 L.5%
Class C Shiares Up102.0%
Class D Shares Up'to [.3%

The Investment Manager will riot charge a fée-in réspeot of Class L NOK Shares:

The management fees Accrued for the finandial Year ended 31 December 2017 were USDZ,190,864 (31 December 2016; USDI,795,651) and the

amount outstanding at 31 December 2017 was USDI345,115(31 December 2016: USD] 65,630).

The Investment Manager to Sector Global Equity Keriiel Fund does not anticipate that the "Total Expense Ratio® which includes.but is not imited
to the inanagement feé, administration fees. and expenses; depositary: fees- and expenses, establishment costs of the Fund and -other operating
experises of the Fund will exceed 0,5% of the Net Asset Valie of Class # USD Shares gach year of the Fund's operation (the “TER Thregheld™y. 1f
the Total Expense Ratio exceeds the TER Thrésheld, the Investment Mandger has undertaken 1o discliarge that proportion of the Total Bxpense
Ratio of Class P USD Sharcs abové the TER Threshold and shall rebate the Fuind aceordingly, ‘

The Investment Mandger will invest in Class O NOK Shares in- Sector Global: Bquity Kerne} and- beginning on: the date the Clasy O NOK
subscription is booked to the Fund, the aggregate fees for Class P USD above the Class PUSD threshold will be funded in this order on-an ongoing
basis; 1) by ulilising the 3% mianagement fee atiribitable 1o Class O NOK, then ii) by utilising any prel iminary charges attributable to Class O NOK
acerued on the Fund, I e amounts funded jn aceordance with (1) and (ii) are not sutficient to achieve The Class P USD TER Threstiold, then this
exoess cost shall accrie and be offset dgainst fiture fees altributable 1o the Investment Maoager, iiicluding fiture prefiminary charges atliibutable to
future fnvestmeiits Tn Class O NOK, As at 31 December 2017, Class O NOK ‘ag fully rededmed. B i
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9. luvestment Management Foes (Continued) » » ;
The total fees waived by the Investment Manager for {he financial’ year ended 31 Decambér 2017 vas USD177,897 (31 December 2016:
USD213,443) and the net amount payable as at 31 December 2017 was USD112,175 (31 Decemmber 2016: USD44,323).

14, Incentive Fees

The Investment Manager is also éntitled 1o receive an ineentive fee, as caleulated for-each Fund a5 diselased below, 'The Mpentive Fee will be
verified by the Depositary,

The Incentive Fée is calculated on a share-by-share basis $o that each share is charged a fee whiclhr equates precisely with that share's performance
over each Calculation Year, This.method of calcutation ensures that () any Incentive Fee paid to the Investment Manager i charged.only to those
shares ‘which have outperformed their respeetive Prior High Net Asset Valie' (as defined below) over the course of a Caleulation Year, (i) all
holders of shares have the same amount of capital per share af risk it the Fund, and (iii) all shares in a particular Class have the sanie net asset valte
per share. '

The Incentive Fee shall only be payable on the amount by which each share outperforms the previous high watermatk or “Prior High Net Asset
Value! (as defined below) for ihe relevant share: For eacli Caleulation Year; an Incéntive Fee will only be payable by a particular share: if the: nét
asset value of that share at the'end ofa Caleulation Yearis greater that the prevailing Prior High Net Asset Vatue foribal share,

The "Prior High Net Asset Value® of each share is the highest net asset value per share on which the Incentive Fee was paid in. respect of any
-previous Caleuldtion Year (or, if no Incentive Fee has yet buen paid with respect fo.any such Cixicﬁulation Year, the initial issue price of the relevant
shiare). . As thié Incentive Fee is: based on nét realised and net unrealised gaing and losses as at the enid-of each Caleulation Year and asd fesult, it
may be paid on unrealised gains which may subsequently never be realised.

At the end of each Caleulation Year, where liicentive Fee has been paid, and only then, the Prior High Net Asset Value per share will be reset 10 the
et asset value pcr"sham of the relévaiit class at the end of such Calcnlation Year. For the av‘oidancc of doubt, where the relevant- class has
underperformed; (e, jts net agset vatue per share at the end of a Calculation Year is below the Prior High Net Asset-Value per share), na Tnéesitive
Fee will be payable until the underperformance is clawed back, '

Sector Globul Egquity Kernel ‘

The Fund, it tespect of the Class C-Shares and Class O NOK ‘Shiares pays the Investment Manager an incentive fee (the "lnegntive Fee") equal to
10 per cent of the amount by Awliic‘hv the Net Assét Value {before e deduction of any performaneg fee) of (he relevant Class-exceeds the MSCI
ACWI Index (“Index”) adjusted Prior High Net Asset Vialue (“Index adjusted Prior High Net Asset V alue”) (as defined below), No Incentive Fee is
charged in respect of the Class A Sliares, Class P Shares and Class L NOK Shares, Per the revised Supplementissued 16 December 2016, Class B
“Shares ceased to incur an Incentive Feé effective 16 December 2016,

The Tneentive Feg is calculated-on 2 -share-by=share basis so that eacly share is charged a fee which equates precisely with that share's performatice
over each Caleulation Year{as defined below). This method of caleulation ensures that (i) any Iricentive Fee paid to the Investiment Manageris
charged only to those shares which have outperformied their respective Prior High Net Asset Value over the courss of a Caleulation Year; () all
holders of shares have the saine amount of capital per share a risk in.the Fund, and (iif) all shares in a particular elass have the sam net asset value
per share:

The Incentive Fee shall only be payable on the amount by which each share outperforms the previous high watermark or Tndex adjusted Prior High
Net Asset Value for the releyant share. For each Calculation Year, an Incentive Fee will anly be payable by a particular share if the niet asset Value
of that share at thie énd of'a Calculation Year is greater than the prevailing Prior High Net Assel Value for that share.

Thie "Prior High Net Asset Value" of each share ig'ifie highest net asset valné per share on' wiiich Incentive Fee was-paid in respeet of any previous
Caleulation Year (or, if no Inceritive Fee has yel been paid with respect 1o ahy such Calculation Year; the Initial Tssue Price of fhe relevant share).
‘The "Index adjusted Prior High Net Asset Value" of each share is the Prior High Net Asset Value adjusted by the performance. of the Tidex for the
relevant Caleulation Year. ’ '

. The caleulation year for. the nceniive Fee shall be a caléndar year, closing on the 31 December each year (or if the 31 Decembet is not 3 Business

Day, on the last Business Day of the year) (the “Calculation Yeur”). The Incentive Fee will acorue as at each valuation point and shall be payable
annually in arrears (on or after the first business day of the following year), ‘ ‘

Sector Healthcare Value Find

The Fund, in respect of the Class A Shares, pavs (he Investnient Mansger a fee equal 10:20% of the amount by which {he net asset valie (before the
deduction of any performarice fee) of the relevant share exeeeds the MSCI Daily TR World Net Healthcare USD (the “Index™), and in respeet of
L Class X Shaves, & fee equal tv 15% of the amount by which the net asset value (before the dedirction of any performance feg) 6f the refevant share
exceeds the Index (the *Tncentive Fee®),

Lo
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10 Incentive Fees (Continged)

Sector Henltheare Valne Fand (Confiimed)

The rélevant share's subseription price of the infiial issue price’(where shares are issued during the initial offer year) is taken 4s the starting price for
the purposes ofdete_nilining the Incentive Fee, Thy Incentive Fee is accrued on g daily basis and réflecied in the net asset value pier share at each
valuation point. Theaceried Incetfive Fee will only be paid 1o the Invesiment M anager-once a shareholder: redeems its investivient in e Fund or
when the Fund closes downiwhere the perl'brmmacc of the relevant shares hias exceéded the performance of the Tndex, The Inceiitive Fee may. be:
payable even if the absolute retun on the shareholder’s investment is zero or negative, For example; if during the year of a shareholder's investment
in the Fund, the riet asset value per share on redemplion is less than or equal 1o the et asset value per share that that shareholderpaid on its initial
subscriplian into the Fund, the Triceiitive Feg may still be payable if the riet asset value Pper share on redemption exceeds the Index Net Asset Value
per share; Le: the Fund has oulperformed the Tndex for the year of ihe shareholder's investment. No Incentive Fee will be charged invespect of the
Class B Shares and Class L NOX Shares,

Secior Sigma Nordic Foud

The Investment Manager is entitled 1o feceive an incentive: fee (the “Incentive Fee™ of thé aggregate. appreciation i value of the Class A Shares,
the Class B Shares, the Class C Shares and Class D Shares. during the relevant Caleulation Year (as defined below). No- Incentive Fee will be
charged in respect of the Class L NOK Shares,

The Incentive Fre equals 5% of the aggidgate appreciation in value ol the Class' A- Shares and 20% of the ageiegaie appreciation in value of the
Class B Shares and the Class C Shares, '

The Incentive Fee acoriies as at each valyation point and'is calculaled amially on the rate of refurn fiet of thic Investment Manager's feés) of each
‘oass, and will be payable amually in arrears (on or after the first business ‘day of the following year), or upon redemption, if earlier, The
calpidation perigd for thi¢ Class A Shares, {he Class B Shares and the Class C Shares shall be a calendar year, closing on the last business ddy each
year (the *Caleulation Period"). The First Caleulation Petiad for any unfaunched Class-A; Class B and/or Class C Shares shall commience from te
conclusion of the relevant initial offer period and cease on the last bosiness day of the televant calehdar yéar,

The Investment Manager shall also be-entitled to an incen(ive fee ("Class D Incentive Fee®) equal to 20% of the aggregaled appreciation in value of
the Class D Shares, in excess of the Prior High Net Asset Value (as definied below) adjusted by the performance of the following hurdle rates; (each
a“Furdle Rate"): Class D-SEK Shares the refiirn 'of 3 month Swedish treasury bills (Bloomberg Ticker. GSGT3M Index): The Investment Manager
has agreed to'waive the 3 month Swedish Treasury bill as hurdle rate whenéveér the return-of the 3 month Swedish treasuiry bifls is negative, lii this
instanice the hurdle rate is:set al zéro:. :

« Class DUSD Shares the teturn of 3 month US treasury bills (Bloomberg Ticker: USGG3M Index);
= Class D'NOK Shares the return of 3 manth Norwegian treasury bills (Bloombierg Tickers GNGTIM Diidex); and
~Class D EUR Shares the feturi of 3 month German treasury bills (Blooberg Ticker: GETBI Index).

Priqr High Net Asset Value per Share is the greater of {1y the Initial Issoe Price for tie felevant Class D, Shates or (i) thie Not Asset Vahue per Clags
D'8hare or which-the Class D Incentive Fee was paid-in réspect-of any previous Class D Calculation Year,

The first calculation year for the Class I Shares shall commence frofiy the close of the relevaiit initial offer yéar for the Class D Shares and
conelude on ihe tiext Businidss Didy thereafier, The caleufation year thercafler shall:be each Busitiess Day (the "Class. D Caleulation Year"). The
Clags D Incentive Fee will be calculated and ¢rystallised @s at each Valyation Point (et of the Tnvestnient Manager's fees), and will be payable
monthly inarrears (on of after the first Businéss Day of the following month), of upon redémption; ifearlier,

The Incentive Fees acerised by the Comipany fof the financial vear erided 31 December 2017 were USDI 05,531°(31 Decernber 2016: USD750,987)
and the amount oufstanding at 31 December 2017 was 1SD391,122 (31 Detember 2014 USD 1,148,136).

Equalisation Credit

The equalisation credit policy is applied fo the: caleulation of the Incentive Fee payable for certain classes in sdch Fund (see the Fund's relevant
Supplement for further fde»tails}a, The Incefitive Fee Is caleulated on # share-bysshare basis. so thet each relevant share 1§ charged an Tneentive Fee
that equates precisely with that relevant shate™s performance, This method of caleulation ensures that (1) the bicentive Fee is charged only to those
relevant shares' that have appieciated in valte refative to the Tndex, (if) all relevant shareholders have fie same amount per relevant share of the
relevant elass at visk in, the Fund; and (iff) all shares of e same class have thie samg riet assel value per share. 1T a shareholder subseribes fof
velevant shares at a time ‘when the net assel value pér relevant shiars 7 otvee than the Index Net Asset Valug, cerfain adjusmwnts will: be made (o
reduce inequities that could otherwise result to the subscriber or beneficiary of the Incentive Fee. For the financial year ended 31 December 2017 aii
equalisation credil of UISD789,461 (31 December 2016: USD1,288,849) was applied by the Company,
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13, Adwmirdsteation Fees and Depositary/Ciistodian Fees

The Comipaity fias appointed BNY. Mellon Pund Services (Irelandy Designated Activity Company (“BNY Mellon”) to act as' Administrator,
registrar and (ransfer agent and BNY Mellon Trust Company (Ireland) Limited to el as Depositaty (the *Depositary™ from 14 Aprit 2016 and the
“Custodian™ up to 14 Apfil 2016). BNY Meallon is eatilled to receive out of the assets of the Funds an annual administation fee, aceriued and
caleulated o1 cach dealing day and payable moithly [in areears of ap 1o 0.103% of the agaregated Net Assets. BNY Mellon is also entitled (o a
shareholding services. fee of USD1,875 per share class per-month tbgcther with agreed upon transaction charges; The Administrator is alsa entitled
a fingncial reporting fee of up 1o USDS,000 per set of Anaircial stalements and other out of pocket-expenses out of the assels of the Funds (plug
VAT thereon if ony),

The Administration fee aceried for ihe Ghancial year enided 31 Décembar 2017 was USD746,937 (31 December 2016 USD685,549) and thie
amount outstanding at 31 December 2017 was USD 169,880 (31 December 20161 USDIBLRB2Y.

’I"ha_ Depositary/Custodian isiwas entitled 1o an ‘asset based: fee of up 16-0.02% per-anium payable monthly togethier with sub-eustodiang’ fees
(which will be charged at normal commiercial ratcs) as well as agreed upon transaction chiarges: (which will be.at nofnal connpércial rates) and
other butof packet expenses (plus VAT thercon if any): ‘

The Deposifary/Custodian fee acerued for the financial yearended 31 December 2017 wis USD228,957 (31 December 2016: USD163,185) and the
amount.ontstanding.at 31 December 2017 was USD42,683 (31 Decernber 2016: USD30,810),

12 Directors! Fees and Expenses

The Diréctors shall be entitled to a fee in remuneration for their seivices at a rae to be determined from time'to time by ‘the Direetors; but so that
the aggregate amount of Directors” remuncration ini‘any orie yeat shall 1ot exceed €20,000 or such higher amount as miay be appraved by resolution
of the Directors and notified (o shareholders. The Direciors may also be paid all iravelling, Hotel and other expenses, properly incurred by them; i
attending and refurning fron éetings of the Directors or general meetings of the Company, or in’ cotinestion with the busiriess of the Company,
The Divectors mayn addition to:such repmngration as aforesaid arant special remuneration (oany Dirgetor whe, bemg called wpon, shall perform
‘any special or extra services 1o or-at the request of ilie Company-and such remuneration will be at normat commercial rales

The Directors® fees and expenses accrued for the financial year ended 31 Deceinber 2017 was USD17,494 (31 December 2016; USDI 7831y and

the amount outstanding at31 December 2017 was USD3,887 (31 Décember 2016: USDS,003).
13, Andifors® Fees

Fees and expenses paid to the. stafulbry audifors, Dé]oitte, inrespeet-of the financial vear, enti‘r'el'y‘ refate (o (he auditof the financial statesents 6f
the Company, There were o fees and expenses paid in respect of oflier dssurance; tax advisory or noit-audit services provided 1o tie auditors for
the financial year ended 31 December 2017 and 31 Décember 2016.

Audit fees charged for the findncial year ended 31 Decombir 2017 were EUR20,625 ex VAT {31 December 2016: EUR20,625). Tax advisory fees
charged for the-financial year ended 31 December 2017 were BURI 2,950 ex VAT (31 December 2016: EUR10,000); ;

14, Efficient Portfolio Muanagenient

The. Company may énter iifo a'variety of derivative instruments incliding, but not limited to; forward foreign exchange contracts, fitures, options,
swaps, contracts-for-difference, siock Jending and repurchase agreements for the purposes of efficient portfalio wanagenient only, subject to {he
conditions and limits set out in the Central Bank (Supervision and Enforcement) Act 2013 (Section 48 (1)) (Undertakings for Collective Investment
in Transferable Securities) Regulations 2015 (the “Central Bank UCITS Regulations”) and within any forther limits laid dowi by the Central Bank

~af Treland front time fo time. In particular, the Funds may engage in forward foreign exchange contracts to provide protection against exchange rate
rigks, including cross-gurrency hedging, and in ordeér 1o hedge foreign ciirrenicy: exposure of* the underlying ‘assefs of the Funds. into the base
currency of the Funds or into a currency institutionally linked to the base currency, 1t is intended that the use of such forwards may reduce’ the
currericy isk in respect-of the Funds and will better enable the Funds (o manage its assets and lidbilities, Futures ¢ontracts may beused to hedge or
gain éxpostire to an-increase in the valué of an asset, murket, currency, or deposit. Options may be used to hedge or achieve exposure 1o 4 particular
markel instead of using a phvsical ‘security. Swaps may be used to achieve profit as well as fo hedge existing long pasitions, :Contracts-for
difference (“CFDs™) are bilateral agreements to exchange the ditferenice between opening ,andlc‘:,losing' confracts, which representihe performance of
an underlying share.

At'thediscretion of thie Directars, the Funds may use financial dérivative msburments as-4 primary investment policy and details of the nvestinent
policy will bie sel out in the applicable Supplement in accordance with the requirements of the Central Bank of Ireland.
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14. Efficient Portfolio Management (Continued)

For the year ended 31 December 2017 dnd 31 December 2016, the Company has utilised forward foreigh currency contracts, contracts-fois
difference and options for efficient portfolio management, ‘As at 31 December 2017 and 31 December 2016, all options are exchanged traded
derivatives and forward foreigh currency contracts and CFDs are OTC derivatives. All options: held as at' 31 December 2017 and 31 December
2016, by Sector Sigma Nordic Fuid are considered to be covered options. All open derivative positions ave disclosed in the schedulé of investments

except for forward currency contracts which are disclosed i note 7 (d) ahove.
15 Directors' Infevests, Connected Porsons and Related Party Transactions
Fees payable to the relevant Tivestment Manager ave disclosed innotes 9 and:10,

Depositary and Administrator

Although not deenied to be related parties under RS 102 as they do notexercise “significant influence™ over the activities of (he Company, the
Regulations also deem a *Depogitary” and its "associated or group. companies”-to be “connected. persons” 1o the Company. As sich, BNY Melion
Trust Company (Ireland) Limited, the Depositary, and BNY Mellon Fund Services (Ireland) Designated Activity Company, the Adminisirator, ave
canhecied persons (o the Campary,

The Board of Diretlors is satisfied that there are arrahgcmeuis {evidenced by written Pprocedures) in place; to ensure that any {ransaction carred out
with: the Compaiiy by & proinoter, manager, depositary/custadian; investment manager and/or associated ar group companies of these {(“connected
persons”) are carried aut ds if negotated at arm’s length and that all such Iransactions are carried out in the best interests of the shareholders, The
Board of Directors are satisfied (iat transactions with connecteéd persohs. eitered into during the period complied with the obligations sel putin the
Regulations. ‘

Asai 31 December 2017 and 31 Deceimber 2016, the following key personuel as defined within Section 33-0f FRS 102 held a beneficial inferest in
the Funds-as follows: ' ‘

31 December 2017

Nuniber of
Key personnel Role/Tean Fund/Class Shares held
Las Tell Dirgclor , Sector Sigma Nordic Fund, Class LNOK. 9
Lars Tell Diector Sector Healtheare Value Fund, Class T, NOK 89
Jan Hemrik Aivesen Investment Manager; Sigma Fondsforvaltning AS Sector Sigma Nordic Fund, Class T NOK. - 3341
Trond Tviberg Tnvestment Manager, Sector Gamsia AS Sector Healtheare Value Fund, Class LNOK 7,945
Trond Horneland Investiment M anager, Sector Gammia AS Sector Healtheare Value Fund, Class LNOK. 15,663
Sector Gamina AS Investment M anager Sector Healthare Value Fund, Class B Bk 118
31 Décember 2016

Numberof
Key personnel Role/Team ‘ Fund/Class Shares held
Lavs Tell Dirderor, Sector Capital Funds ple Seclor Sigima Nordic Fund, Class L NOK 91
Lars Tell Diector, Sector Capital Funds ple Sector Healtheare Vatue Fund, Class 1, NOK 48
Jan Honvdk Arvesen Investment Manager, Sigiia Fondsforvaltning A§ Sector Sigma Nordic Fund, Class 1. NOK 3,341
Trond Tviberg Tavestment M anager, Sector Gamma AS Sector Healtheare Valué Fund, Class 1 NOK. 7,945
Trond Horneland Investment Manager, Sector Ganna AS Sector Healtheare Vahie Fund, Class LNOK 15,665
Seetor Palaris Related paty fiund Sector Sigma Nordie Fund, Class A Usb 13
Sector Polars Related party. fund Sector Siama Noidie Fund, Class B NOK 6,496

Asat 31 December ‘2017‘ and 31 December 2016, Scctor-Asset Management AS; ullimate parent company of the Ill\‘zesﬁnem Manager, held 3 Clags
A UR Shares, 2 Cliass A NOK Shares aud 2 Class A USD Shares in Sector Healthcare Valuc Fund:
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16, Contingent Liabilities

The Company is.established as-4 segregated portfolia company. AS a matter of Irish 1aw, the assets-of one Fund will not be available to satisfy the
liabilities of another. However, the Company is a single legal entify which may operate or hiave assets held ‘on its behalf or be subject to claims in
other jurisdictions which may not negessarily recognise such segregation There is nio guarantee that the courts of any jurisdiction outside Treland
will respect the limitations on Hiability associafed with segregated portfolio companies rior is there any guatantec that the creditors of-one Fund will
not seel to enforee such Fund’s obligations againgt another Fund.

. As at 31 December 2017, there weré (htee Funds in opetation (31 December 20165 three) and there were no known contingent lidbilities,

17, Soft Commissian
There were 110 sofl cormmissions for the financial years-ended 31 December 2017 or 31 Decenber 2016,
18. IMR Regulations

In response fo the CBI publishing the Central Bank (Supervision and Enforcement) Act 2013 (Section 48(11) Investor Money Regulations 2013 for
Fund Service Providers (the “Investor Money Regulations™ or “IMR”) issued in March 2015, subscription and redemption monies will (effective
from 1 July -2016), be channeled through a sub-fund cash collection account inthe name of the sub-fund. Pending issue 6f the shares and/or
payment of subscription proceeds 1o ‘an aééotnt in the name of the sub=fund(s), and pending payiient of redemption proceeds or distributions, the: '
relevant investor will be an unsecured creditor of ihe sub-fund in respect of amounts patd by or due to it As al'31 Deceimber 201 T and 3 December
2016 the Funds have received subscriptions in advance and these amounts are feflected on the Balance Sheet.

19, Comparative Year
The prior period coxllparati\?és are for the: ﬁnﬁncial year 1 January 2016 (o 31 December 2016:.
20. Three Year Historical Net Asset Value

The followiig tables outline the number of shares outstanding and the Wet Assel Valie per share for cach $hare class for the Jast three reporting
periods:
Sector Glohal Equily  Sector Healtheare  Sector Signis Nordic

31 Beceniber 2017 Keruel Value Fund Fund

Shaves outstanding

Class A EUR - 26709 R
Class ANCK 30,849 40,486 84,205
Class A USD 20,009 50,508 70,562
Class BEUR - 1,757 1,420
Class B NOK ’ ~ 194,435 34,954

Class B SEK. e 4,424 -
Clags BUSD .- ) B 14,544 -

Class CNOK = . - -.329
Class LNOK - 33,934 80195
Class P NOK Hedpex{ 1,681,986 = -
Class P-NOR Unhedged - 572,607 - =
Class PUSD . 187,904 = -
Class X EUR - 619 -
Class X USD - 199,358 -
Net Agset Value pér Share

Class A EUR - 23289 &=
Class A NOK 1,044.36 2,054.42 148543
Class AUSD 12592 372 113.03
Class B EUR - 101,67 13049
Class B NOK - 1,153.07 1,414.08
Clags B SEK 142146 -
Class BUSD 109,60 . -
Class CNOK - - 1,366,353
Class L NOK = 2,386,06 1,697.46
Class P NOK Hedged 949,20 - -
Class PNOK Unhedged 1,046,74 - -
Class PUSD 142.67 - -
Class X EUR B 87,97 -
Class X USD - 110.04
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20, Thrée Year Historical Net Asset Value (continned)

Sector Glabal Equity. - Scctor Héaltheare Séctor Sigma Nowdic
31 December 2016 Kernel Value Fund . Fund
Shares outstanding .
Class A EUR i 64,328 26,292
Class A NOK 41331 37,287 153,119
Class' A USD 19,906 55,652 73,633
Class B-EEUR. - L= 21,226
Class B NOK - 164,811 64,370
Class B SEK - 1,364 -
Class CNOK - - 2,460
Class CSEK - - 7,132
Class [ NOK - - 3338
Class DD 8EK - - 127
Class 1. NOK ~ 23,892 8,008
Class PNOK Hedged 1,183,288 e ks
Class P NOK Unhedged 155,323 - =
Class P USD 200,725 - ~
Net Asset Value per Share. ]
Class A EUR - 200.86 116,19
Class ANOK. 905,21 175141 1,372.55
Class AUSD 105.31 27933 118,93
Class BEUR - .- 140.28
Class B NOK. = 983.46" 1,504.52
Class B SEK 5 970.94 e
Class € NOK = - 146123
Class CSEK. = i 103646
Class R NOK = w 101724
Clags D SER = - 991.03:
Class LNOK = 1,994.95 177915
Class PNOK Hedged . $13.00 - -
Class P NOK Unhedged 909,63 o -
Class P USD 117.81 = e
) Seetor Global Equity Sector Healtheare - Sector Signia Nordie
31 Degember 2015 Kernel Value Fand Fund
Shares outstanding
Class A BUR - 63,745 47,693
Class A NOK 113 21,945 192,351
Class A USD 100 52318 106,372
Class BEUR - LA 12,51%
Class BNOK - 100,487 82,430
Class B SEK - 1,034 : -
Class C NOK - - 2.927
Class G SEK - o 39,108
Class D NOK = o 12,315
Class D SEX - = 73,684
Class LNOK - 25,402 20,188
Class ONOK 1634 = -
Class P NOK Hedged 53,246 - -
Class P.NOK Unhedged 218,499 e -
Class PUSD : 182,935 — ~
Net Asset Yalue per Share
Class: A EUR S 195,79 11621
Class' ANOK 857.61 1,696.66 - 1.354.85
Class AUSD 99.12 26948 117.67
Class-B BUR # - 141,03
Clasy B NOK - 941.14: 1.494.54
Class B SEK - 94330 ~
Class CHOK - w 145737
Class C:SEK, - - 1,050,78
Class D NOK. - e 1,0090.91
Class D SEK - = 1,011.21
Class L NOK N 1,870.97 1,738.16
Class O NOK §75.61 - “
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20 Three Year Historical Net Assef Value (continued)

Scetor Global Equity - - Sector Healtheare Sector.SignQa Nordie

31 December 2013 Kernel Viilue Fand Fund
Class PNOK Hedged 76027 - -
Class P NOK Unhedged . §08:22. i - -
Class P USD 109,35 - e

21, Siguificant Events during the Yeap .
On 22 March 2017, revised suppleinents to the Prospectus for both Sector $igma Nordic Fund and Sector Healtheare Value Fund were approved by
the Central Bank of Ireland. ’

A revised Prospectus for the Company was nated by the Central Bank of Ireland on 12 July 2017,

The significant npdates to the Prospectus were ag follows:

»  full updaie to the taxation sections to ensure the disclosures are in fine with. corrent industry standards and to refléer the relevant
provisigns of the Fitlance Act 2016; ,

= updates to reflect the coming into fores of Regulation 2015/2365 of the European Parliament and of the Council of 25 Navember 2015 on.
transparency of gecurities finaincing wansactions and of reuse and amending Regulation (FEUY No 648/2012 (the "SFT Regulations") to
include drafting of relevarit disclosure relating to.the use of total return swaps and repurchase agreements, reverse tepurchagse agféesw1éimts,
securities lending agreements and any other transactions within the scope of the SFT Regulations that the funds aré permiiled to engage in

~ ("Securities Financitg Teansactions"); ” ‘ ‘ ‘

e expanding the suite of risk factors bringing them into Jine wWith current industry standards. and to inelude additional risk faclors as
negessitated by legat and regulatory. changes; ’

o updates to reflect the power of the Depositary. in delega(e: ity depositary: functions. 1o incliide ‘additional disclosure. and the list of the
Depositary's sub-delegates; and

= “updates to reflect fhe chiange in the Company's address,

Eachi-of the supplements for Sector Healtheare Value Fund, Sector Sigma Nordic Fiind and Seetor Global Equity Kernel were nioted by the Central
Bank of freland on 12 July 2017, The main updates for each of these supplements was to teflect the relevant disclosures relating fo the use of total
return swaps. In addition: the supplemerit for Sector- Healtheare Vatue Fund was updated to reflect an amended settlement. date in respect of
:subseriplions,

Effective 24 August 2017, Paul Dobbyn resignéd axa Df'rc_ctor and Cengr Walsh was appointed as a Ditecior.

Effective 21 Decembicr 2017, the Ceritral Bank of Ireland noted the supplément for Trient Dynamic Multi-Asset Fund. Ag at 31 December 2017,
Trient Dynamic Multi-Asset Fund has not yet Iaunched.

There were no other significant events during (he year,
22. Significant Events after the Balaince Sheet Date

On 2 January 2018, a revised supplemeiit o the Prospectus for Sector Global Equity. Kernel was dpproved by the Central Bank of lreland; 'The main
updates related fo: ‘

Deletion of the preliminary redemption charge;

Updaies to.the manageinent fee payable to the Inivestmen( Mzmage‘ri;

Deletion of the tolal expense ratio,

Clarification that the Fund shall -continte: to' be responsible for expenses, incliding the operating expenses related. to researching,
implernienting, carrying out and dispasing of specialised and specific investment research for the Fund, including amounis payable to third
party consultaits. :

R e

There ware no other significant everits afar the balance sheet date.
Trient Dynamic MultizAsset.Fund 1§ schednied to coinence opex‘atidns 20 April-2018;
23. Approval of Financial Satenients

The financial statements were authorised for issie by the Diteciors on 17 April 2018.
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SIGNIFICANT PORTFOLIO MOVEMENTS

In accordance willr the Buropean Commuinities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011 -and
the Central Bank (Supervision and Enforcement) Act 2013 (Section 48 (1) (Undertakings for Collective Investment in- Transferable
Securities) Regulations, 2015, a staiement of the Targest changes in the composition of {he Schiedile of Investments during: the ‘vear'is
provided tw ensure that the shareholders san identify changes in-the invesimenis held by rhe Fund. ‘These statements present the agaregale
purchiases aid sales of an investment, exceeding 1% of the total value of pvcliases and sales: fof the year:At.a minimum i largest 20
purchases and sales are listed, If the Fund enters into less thay 20 purchasés orsales-during the year, then all transactions are presénted,

N

Sector Global Equity Kcmie!

LARGEST PURCHASES COsT
: ; Ush
i8hares MSCI ACWI Tnsdex Fund 5,274,334
Anraly Capital Management, Inc; ‘ 5,138,829
Robert Half Infernational, Ine; 5,040,819
UBS EFT MSCI World 5,032,625
Stockland NPV ) 4,910,156
Wesfarmers Litd; 4,853,203
Celgene Corp, 4,820,307
Valero Energy Corp. 4,730,305
Mariie Harvest ASA ‘ 4,539,182
Ingredion Inc. 4,389,744
ATET, e, 4,368,397
Daito Trost Construction Co, Lid, 4,190,306
3 Sainsbury PLC 4,031,557
Telstra Corp Lid.. 3,973,593
Berkeley Grodp Hofdings Ple 3,175,069
Citrix Systems, Ing. 3,050,269
Iitachi Metals Lid, 3,029,685
Northern Star Resources Lid, 3,002,623
UpPM-Kymmena QOyi 2,990,386
DS Smith Ple ) 2,980,714
LARGEST SALES PROCEEDS
~USD
Marine Harvest ASA 5,568,557
1Shares MSCLACW! Index Fund 5,443,000
UBS EFT MSCI World \ 5211412
Robsert Half International, Tog, : 5,035,947
Fifth Third Bancorp 5,032,234
Chevron Corp. 4,475,690
PS§ Business Parks, Inc. 4,179,143
Celgene Corp.. 4,095,717
AT&T  Ine. : ‘ 4,075,207
J Sainsbury Plo 3832312
National Fuel Gas Co, 3,831,250
Telstra Corp Ltd, 3,790,372
Land Securities Group Ple 3,777,572
Verizon Communications, In¢; - 3,593,771
Ingredion Ing. 3,498,451
Moelis & Co. 3,189,204
AMN Healtheare Services, Inc. 3,168,811
Deckers Ouatdasr Corp, 3,151,496
Lazard L4d, ' © 3,004,703
FNF Group 2,992.054
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SIGNIFICANT PORTFOLIO MOVEMENTS (Continued)

Sector Healtheare Value Fuud
LARGEST PURCHASES

Roche Holding AG

Merck & Ga., Ing,

Sanofi

Gilead Sciences, Inc.

Eli Lilly & Co.

Abbott Laboratories
AstraZeneca Pl
Bristol-Myers Squibb Co.
GlaxoSmithiKline Ple

Otsuka Holdings Co. Lid,
Baston Scientific Corp.
Biogen, Inc.

Alexion Pharmaceuticals, Inc:
Koninklijke Philips NV
Baxter International, Ine:
NuVasive, Ing,

Anthem, Ing; o
Ono Pharmaceutical Co, Lid.
Daiichi Sankyo Co. L.td;
Lexicon Pharmaceuticals, Ing,
Shire Plc ‘

Clovis Oncology, Inc,
GlaxoSmithKline Ple

Smith & Nephew Plc
Allergan Ple

Mylan NV

Integra LifeSciences Holdings Corp.
Laboratory Corp. of America Holdings
Astellas Pharma, Ing,

Perrigo Co. Ple

DaVita; Inc.

Cigna Corp;

PerkinElmer; Ine.

Hikina Pharmaceuticals Plc
Getinge AB

Stericycle, Inc
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COST
USD
3,590272
3,388,326
3,157,100
3,103,338
3,048,431
2,984,026
2,922,202
2,759.037
2471109
2,296,007
2,179373
2,093,656

1L,779.919

1,685,440
1,614,198
1,475,143
1,365,870
1,302,441
1,219,217 -
1,158,455
1,050,432
1,049,752
1,013,332
995,029
962,015
948,083
§96,029
882312
856,218
752,700
737,635
726,028
697,280
692,404
664,332
639,924
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SIGNIFICANT PORTFOLIO MOVEMENTS (Continued)

Sector Healtheare Value Fund (Continned)
LARGEST SALES

Eli Lilly & Co.

Sanofi

Roche Holding AG
Bristol-Myérs Squibb Co.
‘Gilead Sciences, Ihe,

Alexion Phannaceuticals, Inc:
Vertex Pharmaceuticals, In¢,
Ipsen 5.A.

Baxter International, fne,
Abbott Laboratories

Shire Ple

Masimo Carp.

Merck & Co., Ine,

Otsuka Holdings Co, Ltd.
Kantinklijke Philips NV
Anthem, Ine,

Impax Laboratories, Inc..
PerkinElmer, ng.

H Lundbeck A/S ;
Momenta Phavinaceuticals, Inc,.
McKesson Corp.

LifePoint Hospitals, Ine.
Exelixis, Inc.

United Therapentics Carp,
Cigna Corp,

Tronwood Pharmacedticals, Tne:
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PROCEEDS
usp
4,886,753
5,822,138
3,213,630
2,853,408
2,733,881
2,599,634
2,452,681
2,051,453
1,488,437
1,442,372
1,340,566
1,324,613
1,238,829
1,168,642
1,134,055
1,081,334
1,054,789
" 730,999
708,135
647,648
640,867
600,492
584,508
568,433
550,025
524,624



SECTOR CAP}TAL FUNDS PLC
Annual Report and Audited Finnncial Statements
For the finangial year ended 3} Decemhu 2017

SIGNIFICANT PORTFOLIO MOVEMENTS (Continued)
Seetor Sigma Nordie Fund

LARGEST PURCHASES COST
NOK
Norslk Hydro ASA 40,779,021
Statoil ASA 37.472.730
Telenor ASA 35,638,328
Boliden AB 25,882,114
ABB Lid, 25,286,436
Svenska Handelsbanken AB 24,734,778
Bssity AR 24,626,039
Yara International ASA 23,379,905
SKF AB 21,636,709
Atlas Copeo AB 20,497,553
Stora Enso Oy} 20,021,750
Svenska Cellulosa AB 19,330,568
Novo Mordisk A/_S 19,314,293
Qutokunipi Oy 18,930,068
Huhtamaki Oy} 16,559,290
Falliburton Co. 15,193,022
Subsea §.A. 14,751,083
Christian Hanser Holding A/S 14,059,105
Trelleborg AB 13,255,198
Det Norske Oljeselskap ASA 12,899,219
Cargotec Qyj 12,530,037
Blectrolux AB 12478314
M-real Oyj 12,134,971
Billerud AB 12,118,963
Securitas AR 11,922,804
Roval Unibrew A/S 11,860,945
Lundin Mining Corp, : 11,422,934
NCC AR, Class B 9,869,411
Dariske Bank A/S 7,739,152
Orkia ASA ' 7,565,905
Aker Solutions ASA 7,540,110
Kungsleden AB 7.226,034:
Volvo AB 6,702,551
Valmet QY] 6,553,431
TeliaSonera AR ‘ 6,469,441

L
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SIGNIFICANT PORTFOLIO MOVEMENTS (Continued)

Sector Sigma Nordic Fund (Continued)

LARGEST SALES ' PROCEEDS
NOK
Norsk Hydro ASA 53,492,525
Statoil ASA , 50,084,144
Boliden AR 41,161,197
Det Norske Oljeselskap ASA 40,272,353
Outokumpu Oyj 38,007,211
Telenor ASA 37,112,500
Huhtamaki Oy} 33,997,295
Stora Enso Qyj 29,779,338
Svenska Cellulosa AB 27,001,755
Svenska Handelsbanken AR 23,267.418:
SKFAB, Class B 23,037,765
Trelleborg AB 22,774,159
M-real Oyj 22,084,278
Danske Bank A/S 20,695,813
Skandinaviska Enskilda Banken AR ‘ . 19,863,598
Novo Nordisk A/S 18,733,374
Autoliv, Tne, 18,362,395
Volvo AB 18,286,641
‘Christian Haiisen Holding A/S 18,244,488
Bssity AB: 18,104,686
Total S.A. 17,614,537
Royal Dutch Shell Ple 17,417,960
Yara Interinational ASA 14,603,827
Amgr Sporls Oy 14,573,112
ABB LW, 13,421,991
Baker Hughes, luc; : 12,924,594
Eie(itrt)lux AB ) 12,625,912
Cargotec Oyj 12,521,896
Swedbank AR 12,196,642
Halliburton Co: 12,076,887
Schiumberger Lid. 12,058,045,
Pandora A/S 11,673,624
Billerud AR 11,335,978
Securitas AB 10,764,417
Helmerich & Payhe, Tne. 9,830,609
Allas Copeo AB 9,165,320
Subsea 8.A. 8,346,227
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REMUNERATION INFORMATION (Unaudited)

Regulation 89(3A) of the Burapean Comninities {Undertalings for Coliective lnvestnient i Transferable Securities) Regulations, 2011
(8. No. 352 6£ 201 1), s amended (the "UCTTS Regulations”) (as introduced pursuant to the European Union (Undertakings for Collective
livestment in Trarsferable Securities) (Amendment) Regulations 2016 (the "UCITS V Regulations") on 21 March 2016) requives that the
annual report of the Company containk certain disclosures on remuneration paid by the Company to'its staff during the financial year and
details of any material changes to the Company's remtine¥ation policy made during the period,

In this regard, the following points are to be noted:

* The Company has prepared 4 remuneration policy outlining how it adheres to the rerfuncration requivements set out in the UCITS
Regulations and ESMA's Guidelines on sound remuneration policies under the UCITS Difective (ESMA/2016/375) (the "Guidelines"):
This policy was adopted with effect from | January 2017,

* No annual reviews have as vet been undertiken and no material changes have been made (o the remuneration policy since | January
2017,

« The first annual performance petiod in which' the Comtpany has. to comply with the remuneration. requirements &t out in {he UCITS
Regulations shall be the:year ending 31 December 2017, i.e. the Campany's iext findncial year.

* The Company has no-cmployees ar siaff that it enploys and pays divectly, The Company has a Board of Directors, o‘ne\of whom i§ an
employee of the Bector group and receives no remuneration from the Company. The remaining two directors, each of whom is indeperident,
receive a fixed fie only (fof ile year ended 31 Décember 2()17; €16,000 in aggregate) and do not receive variable remimeration. These foes
are sel at a level that reflects the qualifications and contribution required taking into accotnt the Coripany's size, internal organisation and
the nature, scope and complexity of ifs activitics. ‘
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